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LIBRARY, 


HE pace is slower than in ’thirty-seven, but 
thousands of new cars roll off the assembly lines 
each week. And the industry hopes demand is merely 
being deferred until later in the year. (See page 9.) 


—Hudson 


| The Aviation Technical Position 
_ Transport Shares _ of the’ Market. 
A Gold Mining—An Industry Without a Sales Problem 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
gs long as it clings to this ideal it can count upon the support of the investing public. 
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O* E of the most coveted jobs jg u 
advertising went to a forme 
clerical worker when Charles R. Mof. 
fatt was appointed Director of Ag¢. 
vertising of United States Steel lay 
Mr. Moffatt has been aggo. 


week. 
ciated with the 
big steel com- 
pany, or its sub- 
sidiaries, contin- 
uously for over 
thirty years. 
Unlike most 
advertising men, 
Steel’s new Di- 
rector of Adver- 
tising got his 
start in the Ac- 
counting Depart- 
ment of one of 
the corporation’s 
affiliates, Illinois 


Steel Company, where he worked 
auditor’s position. 
Since 1919, however, he has _ been 
identified with sales and advertising. 
Next May fifteenth will mark his 
fifty-first birthday. 


forward to an 


HE consolidation of the various 
departments of development and 
product engineering of the Crane 
Company into a single research di- 
vision directs attention to another in- 
dustrialist who is not satisfied with 


—Shigeta 


Crane’s Nolte 


Always an Engineer 


and bring greater satisfaction to users 
(Please turn to page 21) 


Through 
Life's Mirror 
“The measure of a man’s 


life is the well spending 
tif it, and not the length.’ 


—Plutarch 


—Finfoto 
Steel’s Moffatt 
In Coveted Job 


the way things 
are. Charles 
Beach Nolte, 
president of 
Crane, is this 
executive who 
would go for- 
ward in engi- 
neering research 
and experimen- 
tal work to un- 
cover improve- 
ments and origi- 
nate new lines of 
products to as- 
sist the builder 
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—Finfoto 
Politics still the key, and while business continues : 
to wallow in the slough of depression little of e 
encouraging nature is coming out of Washington. is 
TOCK prices have been feeding upon a background Of course, it is always possible that the Administra- 2 
of discouraging news, and naturally the diet has not tion will decide again to resort to an inflationary “needle” | e 
Mon | been to the liking of the market. While the rate of busi- _— to turn the tide, and such a policy would doubtless be Bo. 
+ | ness disintegration apparently has slowed materially, and = quickly and sharply reflected in stock prices. But because | ms 
b there are indications that a bottom may be in the mak- _ of the essentially tentporary nature of such a stimulant | os 
ing, confidence continues to be the ingredient that must _ it is to be hoped that the up-turn—when it does appear— | 
ked make its appearance before any sustained improvement — will be based on a much more solid foundation. Passage 
ion. | can be witnessed. And continued attacks on business by = of the Housing Bill, which the President is expected 
een | the Administration are acting as an effective barrier to to sign, should result in some benefit to the construc- 
ng. | the confidence that is so much needed. Thus, politics tion industry and to business in general, but with con- 
his | still is the key to the future situation, and with the White _ fidence at its present low ebb it is unlikely that this or 
House and its advisors having no definite plan other any similar legislative stimulant will be sufficient in itself 
than one of harassment of business enterprise, industry — to restore business to satisfactory levels. 
sus | and the markets must look to Congress for the neces- Full year earnings statements now coming to hand 
nq | Saty encouragement. A considerable number of weeks show reasonably satisfactory earnings gains for 1937 
ne | Will probably have to elapse before needed action emerges over 1936 in most instances, but figures covering only 
di. | from the Capitol, and in the meantime there appears little the final quarter’s operations bear eloquent testimony 
‘n. | basis for expecting any significant gains in trade and of the size of the decline in activity in most lines in re- 
ith | industrial activity. (Please turn to page 30) 
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The ‘Trend 


Steel: 


The decline of about two points in the steel industry’s 
operating rate last week—after advancing four consecu- 
tive weeks—is disappointing, but appears to be sus- 
ceptible of explanation other than a shrinkage in demand. 
The indications continue to be that actual consumption 
is running at a level somewhat above that of production, 
but recent developments have not been of a nature which 
would bring new buyers into the market. Salary reduc- 
tions applying to clerical forces have been effected by 
several important companies, and are regarded by many 
as a sign that expiration of existing agreements with 
the labor unions will find the companies attempting to 
negotiate reductions in hourly wage rates. Savings re- 
sulting from any such reductions would probably be 
passed along to customers in the form of lower prices, 
and until the wage question is disposed of, buyers can 
be expected to hold off all but pressing needs in the 
hope of concessions from present price levels. 


Rail Equipment: 


Even aside from the current low state to which railway 
traffic has fallen, other factors clearly indicate that lower 
earnings are ahead for the rail equipment companies. 
Results for 1937 will make pleasant reading, as is shown 
by the following figures on equipment built : Locomotives, 
615 in 1937 vs. 202 in 1936; freight cars, 82,719 vs. 
48,115; passenger cars, 2,822 vs. 3,938. But new orders 
have now virtually dried up. Freight cars on order at 
the beginning of the year amounted to only 7,947 units 
against 25,592 a year ago; locomotives on order on the 
same date totalled but 131 against 297 on January 1, 
1937. The probabilities are that, even assuming that the 
roads are granted a large proportion of the requested 
15 per cent rate increase, and traffic improves materially 
in the latter part of the year, deliveries of new equip- 
ment in significant volume would not occur until 1939, 
and earnings would thus be comparatively lean until that 
year. 


Rubber: 


Tire shipments—and presumably sales—slipped off 
relatively sharply during the closing months of 1937. 
November’s total was about 3.8 miliion casings; for 
December, the figure was about 3.1 million. For the 
same 1936 months the figures were 4.2 million and 5.0 
million, respectively. But in other directions progress 
was made, with production kept below shipments and 
inventories at the end of December lower than a year 
ago for the first time for sixteen months. Tire company 
earnings for the last half of the year declined at a greater 
rate than did their sales, the reason being the inventory 
losses resulting from the drop in crude rubber prices. 


In this respect also, prospects have improved, with crude 
rubber shipment quotas again reduced, that for the second 
quarter of this year being set at 60 per cent of the maxi. 
mum quota as against 70 per cent for the current quarter 
and 80 per cent for the second 1937 quarter. Whi, 


for 
ally 


the 


probably far from satisfactory, tire company earning, 


the first half of 1938 appear to be shaping up mater. 
better than a short while ago seemed probable, 


Gas: 


The artificial gas industry last year continued to lag 


business parade, with total revenues gaining only 


0.9 per cent over those of 1936. Natural gas again proved 
more virile than its older brother, revenues for this prod. 


uct 


rising 6.9 per cent for the year. Actual consumption 


of natural gas has been rising at a much faster rate than 
have revenues, because of the trend toward lower rates, 
A trend toward lower levels also is the order of the day 


for the manufactured product, but this does not enjoy 
the same growth in demand, and this situation is being 
reflected in manufactured gas companies’ income ac- 


counts. 


Department Stores: 


Preliminary reports from important merchandising 
centers appear to indicate that department store sales in 
January averaged well under the levels for the same 
month of 1937. The month started out rather promis- 
ingly, but sales slumped steadily after the first week and 
the widest declines were shown at the end of the period. 
New York City and Brooklyn department store sales for 
the month were 3.1 per cent under the like 1937 period, 
but the last week’s volume was down 10.2 per cent. The 
Federal Reserve adjusted index for the eleven months 
which ended December 31, showed department store 
sales averaging 92.7 per cent (with 1923-1925 — 100) as 
against an average of 87.8 in the like 1936 period. Since 
most department stores close their fiscal period on Jan- 
uary 31, the probabilities are, therefore, that modest sales 
gains were shown for the fiscal year in most instances. 
But with higher wage and tax costs, earnings for the 


year doubtlessly declined. 
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OLLOWING four years. of 
sharply rising dividend declara- 
tions by American corporations, the 
trend of disbursements appears to 
have been suddenly and drastically 
reversed. Dividends declared in No- 
vember, 1937, showed a decline of 
about 19 per cent from the like month 
of 1936, and for December, a decrease 
of 4%4 per cent. For the full year 
1937, dividend payments, based upon 
the record of about 3,000 corpora- 
tions, showed a gain of approximately 
10 per cent over 1936. Declarations 
in November were the second largest 
for any month, having been exceeded 
only by the corresponding month of 
the preceding year, which marked the 
high point of special disbursements 
induced by the undistributed profits 
tax. 

Thus the turning of the tide of 
dividend payments may be said to 
have taken place during the last quar- 
ter of 1937, reflecting the decision of 
some companies to submit to the pen- 


alty tax and conserve cash resources. 
Omission or reduction of dividends 
by other companies, such as American 
Woolen, whose earnings had dropped 
more quickly and severely than the 


average, also affected the total for the 
final quarter. Nevertheless, the large 
majority of stockholders fared very 
well in the closing months of last 
year, and although a casual inspection 
of the dividends declared columns 
during the past month might lead one 
to the conclusion that a serious deci- 
mation of dividends was under way, 
the aggregate showing was not un- 
favorable. According to a compila- 
tion of The New York Times, 936 


The coincidence of the 
aftermath of the undis- 
tributed profits tax with a 
severe decline in corpora- 
tion earnings has _ had 
widespread repercussions 
upon dividend policies. In 
many cases current declar- 
ations reflect unusual fac- 
tors and do not establish 
a reliable criterion of long 
term dividend prospects. 


—Finfoto 


Dividend Action— 
Market Signal? 


corporations declared a total of $281.7 
million dividends in January, compar- 
ing with a total of $266.7 million for 
958 companies in the first month of 
1937. 

On the other hand, statistics on re- 
ductions and omissions reveal a dis- 
turbing trend. Reduced and omitted 
dividends in January were slightly 
smaller in number that month than 
in December, but the total for the 
latter month was the largest for any 
month since July, 1933. It appears 
that equity investors have not yet 
felt the full impact of the business 
slump, and that numerous further in- 
stances of adverse dividend action will 
be witnessed over the next few 
months. 

Any general business decline as 
severe as that which has recently 
taken place will inevitably result in a 
wave of dividend omissions by com- 
panies whose earnings are especially 
sensitive to sharp cyclical changes in 
volume and to fluctuations in com- 
modity prices. American Woolen, in 
suspending preferred dividend pay- 
ments last November, pointed to both 
sharply reduced orders and a severe 
shrinkage in inventory values as fac- 
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tors which would place the company 
heavily in the red for 1937. Meat 
packers are typical of the concerns 
which are greatly affected by the in- 
evitable changes in inventory valua- 
tions in periods of sharply fluctuating 
commodity prices; Wilson & Com- 
pany recently emphasized large inven- 
tory losses since the end of the last 
fiscal year in explaining suspension 
of common dividends. But the re- 
cent instance; of drastic dividend ac- 
tion have by no means been limited to 
companies of this type. Common 
stock disbursements have also been 
omitted by companies whose earnings 
may reasonably be expected to hold 
up considerably better than the aver- 
age in 1938. 


Recent Omissions 


During the past two weeks both 
American Water Works & Electric 
and Deere & Company have an- 
nounced omission of common divi- 
dends. American Water Works’ 
earnings are likely to be less stable 
than the majority of utilities because 
of the heavy industrial load, but it is 
notable that the emphasis in the presi- 
dent’s remarks accompanying the divi- 
dend announcement was placed upon 
general uncertainties in the economic 
outlook and the necessity for provid- 
ing substantial funds for capital im- 
provements rather than upon the 
company’s individual earnings pros- 
pects. The political aspects of the 
utility situation make financing for 
companies in this group especially dif- 
ficult, but it is possible that other 
types of enterprise relatively free from 
political interference will adopt a 
policy of conserving earnings in order 
to assure that cash is available to 
cover capital commitments. Deere & 
Company’s earnings for the 1937 fis- 
cal year, before undistributed profits 
tax, were about 12 per cent larger 
than the previous peak year (1929) 
and the farm implement companies 
are expected to suffer less serious 
earnings declines than most other 
industrials in 1938. However, during 
the year, the company’s current li- 
abilities increased $12 million, or 
more than 100 per cent, as a result 
of large tax accruals and the necessity 
for borrowing $7.8 million at the 
banks to provide working capital 
needed to meet increased business 
volume. 

There are doubtless numerous other 
similar instances in which manage- 


ments would be more favorably dis- 
posed toward a liberal dividend policy 
if the capital markets were normal. 
But as long as the current uncertain- 
ties circumscribing the possibilities 
for successful flotation of capital 
issues continue, companies which 
need to strengthen working capital 
positions or to acquire additional 
fixed capital have a strong incentive 
for conserving cash resources. 


This problem is closely related to 
the difficulties created by the undis- 
tributed profits tax. Many companies 
would now be in a much stronger 
position to meet both capital needs 
and moderate dividend disbursements 
if they had not been impelled to dis- 
burse an abnormally high percentage 
of earnings over the past two years 
to avoid a high penalty tax. We may 
now be facing an inevitable swing of 
the pendulum from the very liberal 
dividend payments of 1936 and 1937, 
induced by the undistributed profits 
tax, to the opposite extreme of con- 
servatism. in dividend action, which 
would be a natural consequence now 
that business activity has turned 
downward. Continuing uncertainty 
concerning the extent to which the 
tax laws will be amended during the 
current session of Congress tends to 
further this trend toward con- 
servatism. 

Another factor which will make 
for conservative payments, at least 
during the early months of the year, 
is the increasing trend away from 
“regular” quarterly payments and to- 
ward the English practice of “interim” 
and “final” payments. (See FW, 
February 10, 1937.) Under the Brit- 
ish system, the interim payments are 
characteristically moderate, with more 
liberal final payments if warranted 
by results of the full year’s opera- 
tions as soon as they become defi- 
nitely known. Granting that the 


undistributed profits tax encourages 
the adoption of this system, and also 
the possibility that current action 
along these lines is motivated in cer- 
tain cases by a desire to disguise re- 


More Pump Priming Ahead? 
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ductions which might be necessary jn 
any event, the trend is likely to cop, 
tinue and appears to be of lag 
significance. Recent proof that the 
economic system is more than eye 
subject to instability and rapid change 
despite (or perhaps because of) th 
efforts of New Deal theorists to leyg 
off the “hills and valleys” of bus. 
ness is a powerful argument in fayg, 
of this more flexible form of divideng 
policy. 

Although recognition of the numer. 
ous unusual influences currently a 
work would establish the irrefutable 
logic of dividend changes by com. 
panies other than those which ar 
fortunate in the possession of large 
cash reserves or exceptional stability 
of earnings, the fact remains that 
drastic action usually shocks the 
market. Declines of several points 
following dividend announcements by 
companies showing good 1937 eam. 
ings records have shown that the mar. 
ket is not always prepared for halving 
of previous rates or suspension of 
payments. Further individual losses of 
this nature are likely, and a long suc- 
cession of reductions and suspensions 
would probably have unsettling effects 
upon the market as a whole. But 
granting the probability that adverse 
dividend action will predominate in 
the headlines until the outlook for 
earnings and tax revision is more 
clearly defined, it should be recog- 
nized that earnings, not dividends, 
constitute the fundamental  deter- 
minant of stock market .valuations. 


“Tax-Forced” Dividends 


There has been a large element of 
artificiality in the dividend record of 
the past two years; a return to more 
realistic and conservative dividend 
policies need not be construed as 
basically bearish. From a long term 
viewpoint, dividend reductions should 
bear down on market values only to 
the extent that they reflect lasting im- 
pairment of earning power. As soon 
as there is a rift in the business clouds, 
stock prices will recover, even if there 
should be a considerable time lag in 
the restoration of more liberal rates 
of dividend payments. Assuming that 
the numerous predictions by business 
leaders of a substantial recovery in 
earnings later in the year are ful- 
filled, the current instances of drastic 
dividend action will not necessarily 
prove to be any more reliable as a 
guide to the future than the excep- 
tionally large payments which were 
made in the last quarter of 1936. 
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N the basis of passengers car- 

ried, express handled and mail 
delivered, 1937 was a banner year 
for air transport companies. But 
from a financial standpoint 1937 was 
one of the poorest in history. Con- 
tradictory ? The Air Transport Asso- 
ciation of America recently declared 
that the industry would report an 
aggregate net loss of some 3 million 
dollars for the year just closed. 
Wages had increased 20 per cent; 
supplies, 30 per cent ; taxation, 65 per 
cent, airport and other rentals, 20 
per cent; and new equipment, 52 per 
cent. Sharply higher operating costs 


Air lines handle a record 
volume of traffic, but sharp- 
ly higher costs cut earn- 
ings. Existing “temporary” 
discounts may force pas- 
senger rate structure to 
generally lower levels. 


—briefly, that is the explanation for 
the poor showing. Air transport ac- 
tivity. may be separated into three 
main divisions: passenger, express, 
and mail. And each division contrib- 
utes its share of problems as well as 
revenues. 

Because of the precipitate decline 


—Finfoto 


Air ‘Transport Flying High— 
But “Profitless Prosperity” 


in passenger traffic during the final 
two months of the year, it is esti- 
mated that 400 million revenue pas- 
senger miles were flown during 1937, 
a gain of but 3 per cent over the 
previous year. This is exclusive of 
Pan American’s foreign operations, 
estimated at around 85 million rev- 
enue passenger miles for 1937, an 
increase of about 35 per cent over 
1936. Average fares are now less 
than half the rates prevailing in 1929; 
besides, a variety of discounts is in 
vogue. 

But other factors contributed to the 
adverse earnings results during the 


HIGHLIGHTS OF 


THE AIR TRANSPORT 


INDUSTRY 


Aprrox. 

Route 

COMPANY: Mileage 
American Airlines 6,700 
North American 4,023 
Pan American 44,000 
Transcontinental & Western...........- E6,000 
4,953 
Western Air 1,185 


Per Share Earnings 


Interim — Annual Approx. —Per Share Dividends— 
Mos. Ended 1937 1936 1936 1935 Price 1937 1936 1935 
9 Sept. $0.07 $0.04 0.001 D 0.005 8% $0.12% 
* t 0.69 0.95 17 0.62% 490.80 $$0.50 
9 Sept. D 0.66 0.34 0.33 0.03 7 «ees 0.25 aaes 

9 Sept. D 0.04 0.13 0.26 D 0.001 6 0.20 

* 0.23 D 0.04 3% 0.25 


*No interim statement available. t Liquidating dividend of 8/10 share of Transcontinental & Western for each 10 shares of North American 
Aviation. t Adjusted for 2-for-1 split up, May, 1937. D Deficit. E Estimated. 
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year. For example: the business re- 
cession, poor flying weather, and a 
number of accidents which were 
widely publicized. During the past 
year air express continued to gain in 
importance, and it is estimated that 
about 2.32 million ton-miles were 
flown, an increase of some 25 per 
cent over 1936. In this connection 
it is interesting to note that ships 
which have served their usefulness 
in passenger service are diverted to 
the express division as “air freight- 
ers.” And considering the constant 
pressure for new passenger equip- 
ment, which makes for a high obso- 
lescence factor in the industry, this 
method of prolonging the life of 
planes helps to lower operating costs. 

Until recently, revenues from mail 
contracts were the chief source of 
income ; presently, they have been dis- 
placed by combined passenger and 
express traffic revenues. Nothwith- 
standing, mail contracts are import- 
ant. Unfortunately, existing law li- 
mits mail compensation to a maxi- 


Bank Holding Companies— 
New Deal Target 


HEN President Roosevelt is- 

sued his recent press conference 
blast against holding companies, the 
sweeping character of his remarks 
made it appear that all holding com- 
panies—even those of the type of 
General Motors and U. S. Steel— 
were under fire. Subsequent qualifi- 
cations narrowed the field of criticism 
considerably; apparently the public 
utilities and personal holding com- 
panies will continue to receive the 
critical attention of the Administra- 
tion, but the only others which are 
likely to be the object of new legis- 
lation are those which concentrate in 
the ownership of bank stocks. 

Just why the bank holding com- 
panies should be singled out for legis- 
lative action at the present time is 
not clear. Figures which have been 
assembled in a current departmental 
study intended to serve as a guide 


mum of 40 cents a mile—a marked 
contrast to the average return of 
better than $1 a mile in 1929—re- 
gardless of poundage carried. So, 
while it is estimated that the industry 
flew about 6.82 million ton-miles of 
mail last year, a gain of some 19 per 
cent over 1936, mail pay rose only 8 
per cent, and pound-mile payments 
received from the Government 
dropped to an all time low. It is 
generally recognized that the exist- 
ing overlapping of authority over 
mail routes and compensation is con- 
trary to the best interests of the air 
transport industry. Consequently, 
the pending McCarran-Lea bill, which 
would transfer the present regulatory 
powers of the Post Office Department 
to the Interstate Commerce Commis- 
sion, is supported by the industry. 
Latest Washington reports, however, 
indicate that an entirely new bill, 
creating a special commission, may 
shortly be introduced for considera- 
tion. 
legislation will be passed in the cur- 


Proposed legislation for 
the abolition of bank hold- 
ing companies may finally 
emerge as a measure for 
regulation and supervision. 


for the law makers show that the 
Giannini chain of banks in California, 
Nevada and Oregon is the only im- 
portant instance of group banking 
which has grown since 1933, and the 
growth of this group is mainly the 
result of the acquisition of new units 
for a branch banking system per- 
mitted by state laws rather than 
augmentation of bank control through 
the employment of holding company 
methods. In the aggregate, other 
bank holding company systems have 
shown a decline in the number of 
banks controlled since 1933. The 
most important Giannini holding 
company, Transamerica Corporation, 


Whether or not appropriate , 


Vel. 69, No. 


rent session of Congress is probleny, 
tical. Suffice it to say, nevertheless 
some form of protective legislatio, 
would undoubtedly stimulate the jp, 
dustry’s growth. 

Meanwhile, there is a trend toward 
standardization of equipment, which 
should tend to lower original cog 
and extend the life of planes, Be. 
sides, the recent introduction 4 
larger ships should make possible 
larger pay loads with a negligible jp. 
crease in operating charges. But the 
sharply lower “temporary” passen- 
ger fares now in effect may well force 
a downward revision in the general 
rate structure. And if this occurs, jt 
may postpone a return to more pro- 
fitable operations for the industry at 
large. It is obvious that emergence 
of the transport industry upon a 
basis of satisfactory profits is de. 
finitely a long pull matter, and under 
the circumstances funds can be more 
advantageously employed in securities 
representing other fields of enterprise 
—at least for the next few years. 


owns large interests in the Bank of 
America National Trust & Savings 
Association, and the National City 
Bank of New York controls several 
banks in the Pacific Northwest states. 
Bank of America N. T. & S. A. isa 
national bank which operates the most 
extensive statewide branch banking 
system in the country. 
It appears that the inspiration for 
the new moves against group banking 
is largely, if not entirely, political. 
Efforts have been made in recent 
years to liberalize the laws so as to 
permit wider development of chain 
banking. A measure to permit branch 
banking within trade areas, spon- 
sored in the Senate by Senator Mc- 
Adoo, has not made much progress. 
The anti-branch banking, faction of 
the American Bankers Association 
is now firmly in control of that or- 


(Please turn to page 27) 
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UTOMOBILE production rushed 
in like a lion, at the very be- 
ginning of 1937, slowed down later on 
in the year, recovered slightly, then 
finished the twelve months with an 
output of slightly better than 5 mil- 
lion units, the best year since 1929 
when some 5.6 million cars and trucks 
were produced. Demand was inces- 
sant during the first half of 1937, but 
was hindered by strikes. Early au- 
tumn saw a drop in sales which be- 
came sharply delineated following the 
introduction of new models; and at 
the turn of the year, demand was 
at a three year low—sales checked by 
the recession and choked by exces- 
sive inventories of used cars. The 
tabulation on the next page presents 
quarterly comparisons of both pro- 
duction and per share earnings, over 
the past two years, for seven of the 
leading factors in the automobile in- 
dustry; January output in the cur- 
rent year is contrasted with figures 
for the corresponding month last year. 
A number of interesting conclusions 
may be drawn from these data. 


Strike Influences 


Production at General Motors’ 
plants last month ran somewhat 
higher than that of January, 1937, 
when output fully reflected the great 
strike. On the other hand, Chrysler 
Corp.’s position was directly reversed. 
Whereas production in January of 
last year was 115,575 units, last 
month’s output was less than one- 
third of that total, reflecting reduced 
operations. Earnings do not fluctuate 
directly with production. And in this 
connection, it is interesting to com- 


Auto 
First Lion, 
Then Lamb 


As production slumps, Big Three make better 
comparative showing than independents. Busi- 
ness slump and used car stocks stymie demand. 
Earlier estimates on first quarter output high. 


pare third quarter results in 1937 
with 1936. Here we find that while 
all Chrysler divisions turned out 
some 53 per cent more cars in the 
three months ended September 30, 
1937, over the same period a year 
previous, per share net advanced only 
about 7 per cent. Though not so 
marked, a similar situation prevailed 
in the case of General Motors. Hud- 
son actually showed a larger loss on 
increased output, and Studebaker 
more than doubled its per share de- 
ficit on a 15 per cent drop in pro- 
duction. Higher costs, especially for 
labor, largely explain the seeming 
inconsistency. Selling prices were 
subsequently boosted in or. 2r to over- 
come this condition, but the business 
recession clamped do .n on new car 
sales. 


January Trend 


Reverting to January figures, it is 
evident that production of the Big 
Three—Chrysler, Ford and General 
Motors—was maintained proportion- 
ately better than the remainder of the 
industry. Where the Big Three pro- 
duced about 215,00 units in January, 
1938, compared with 334,400 in Jan- 
uary, 1937, a drop of approximately 
35 per cent, independent manufact- 
urers (not all shown in the tabula- 
tion) turned out approximately 30,- 
000 units representing a decline of 
roughly 50 per cent. Statistics cover- 
ing 41 states show that retail passenger 
car sales, in December, 1937, fell 
more than 46 per cent below the cor- 
responding month a year ago. With 
the exception of Willys and Lincoln, 
both of whom showed increases, de- 

—Finfoto 
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AUTO PRODUCTION AND EARNINGS MAKE AN INTERESTING COMPARISoy 


MONTH FIRST SECOND THIRD FOURTH 
OF JANUARY QUARTER QUARTER QUARTER QUARTER 

*1938 1937 1937 1937 1936 1937 1936 19% 

a a a a 3 3 : 

3 3 3 3 3 3 = = an 

Chrysler Corp...35,000 115,575 273,400 $2.51 228,616 $2.65 312,850 $3.80 338,540 $4.18 281,950 $2.98 184,821 $2.80 272,630 .... 286,54 $4.00 

Ford-Lincoln ...90,600 132,600 417,056 .... 301,033 .... 460,453... 253,090 .... 125,855 .... 190677 
General Motors.90,000 86,236 381,407 0.99 454,230 1.17 643,862 1.48 627,932 2.00 451,302 0.99 323,166 0.75 475,729 .... 491,192 ro 

Hudson- 
6,500 14,150 27,902 0.01 31,216 0.38 40,266 0.66 29,125 1.01 16,957 D0.50 14,044 D0.08 30,060 .... 31,582 193 
Nash-Lafayette.. 2,680 8,662 28,847 .... 12,329 0.03 17,455 0.13 5,604 0.07 21,988 035 
Packard ........ 4,800 10,600 38,284 0.17 16,559 0.08 28,028 0.08 19,516 0.15 7,810 D0.15 13,985 0.01 31,724 0.4 
Studebaker...... 2,611 9,434 29,768 0.32 20,813 0.05 28,933 0.22 25,307 (0.41 15,441 D0.30 18,152 D0.14 19,434... 29.441 055 


* Partly estimated. + Not available. D Deficit. 


clines hit every other make of car. 

Ward’s estimates February produc- 
tion at 210,000 cars and trucks; last 
month’s total was around 250,000. At 
this rate, it does not appear that an 
earlier forecast of approximately one 
million units for the first three months 


Stocks for 


OMMON stock prices are sup- 

posed to move freely in conso- 
nance with the fluctuating earnings of 
corporations and to a considerable 
extent they do, but it is often the case 
that the prices either discount the 
prospective earnings by rising some 
time before their realization or fail 
to reflect in advance the earnings be- 
cause the company’s prospects are 
underestimated. But earnings, both 
current and prospective, are the de- 
terminants of market prices—except 
in times of distress liquidation or ex- 
treme speculation—and the purchaser 
who is chiefly interested in market 
price appreciation may ask himself 
two questions. Is the issue selling 
too low in relation to the earnings 
the company is realizing and which it 
should continue to realize? Is the 
issue selling too low in relation to 
the earnings the company gives prom- 
ise of showing in the not too distant 
future ? 

Cues to the answers necessarily lie 
in the current market price for the 
equities, the most recent earnings re- 
sults of the companies represented by 
the equities, their prospects, and in 
some instances their past record of 
earnings resiliency or evidence of 
their ability to rebound quickly with a 
change in the business tide. And 
success involves an element of tim- 


of 1938 will be borne out. Last year, 
despite severe strike conditions in the 
General Motors plants, production 
was over 1.3 million cars and trucks. 

Consequently, with operating costs 
higher, production lagging, inventories 
of used cars excessive, and business 
conditions far from conducive to fresh 


the Next Market Rise 


ing. Not only must the purchaser 
beat the average opinion to an affirm- 
ative answer for any marked appre- 
ciation, but he must await a period 
in which the general course of busi- 
ness reasonably appears to be up- 
ward, for few companies can buck 
successfully an adverse tide of gen- 
eral business which, in turn, is re- 
flected in most equity prices. 
Companies which have so far pub- 
lished complete 1937 earnings and 
which appear to fall in one or both of 
the categories raised by the questions 
include, for instance, Caterpillar 
Tractor, which earned $5.24 a share 
last year compared with $5.07 in 
1936. Bethlehem Steel evidenced re- 
siliency by earning $7.63 a share in 
1937 against only $2.09 in 1936. Ad- 
justed to present capitalization, 
Deere’s profits jumped from $3.13 a 
share in 1936 to $4.91 in 1937. Na- 
tional Steel’s earnings rose from 
$5.80 to $8.21 a share, and Howe 
Sound’s nearly doubled, rising from 
$5.32 to $10.03. In the railroad field 
—where declines from 1936 results 
were the general rule last year—much 
better than average showings were 
made by Great Northern, with a rise 
from $3.98 to $4.06, and Texas & 
Pacific, with an increase from $2.78 
to $3.24. Those figures afford some 
measure of what these roads should 


automobile sales, it appears evident 
that earnings of the industry in the 
current quarter will generally make 
an unfavorable comparison with the 
similar period a year ago. Under 
such circumstances, automobile hopes 
must turn to spring seasonal demand 
for their next cue. 


be able to do under reasonably satis- 
factory general business conditions— 
provided the expected rate increases 
are realized and further burdens are 
not placed on the carriers. Recent 
prices for the issues were : Caterpillar 
Tractor, 43; Bethlehem Steel, 55; 
Deere, 20; National Steel, 52; Howe 
Sound, 45; Great Northern, 20, and 
Texas & Pacific, b8. 

What about the price-earnings re- 
lationship? In the past it has been 
considered that a stock was reason- 
ably priced if it were selling at ten 
times earnings and the company’s 
prospects were fairly good. This was 
based on the assumption that the 
company paid out 60 per cent of earn- 
ings in dividends, which would result 
in a fair return on the stock. A com- 
pany earning $10 on the common, 
for instance, would pay out $6, which 
would provide a yield of 6 per cent 
if the stock were selling at 100, or 
ten times earnings. While many 
companies now pay out considerably 
more than 60 per cent, a checkup on 
the stocks enumerated above reveals 
that all are selling at less than ten 


times earnings and a number are sell- 


ing on a considerably smaller ratio. 
Thus, they are cheap, statistically 
speaking, and they have the prob- 
ability of moving out of this zone 
once the turn is indicated. 
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ISING prices for gold mining 

stocks in recent months have 
been based on a more substantial 
foundation than merely the in- 
flationary aspects of the present 
economic structure. For it is an 
vutablished fact that, assuming a 
stabie gold price structure, earn- 
ings of the gold mining companies 
tend to rise in periods of business 
recession, and to decline when the 
cyclical trend of basic industries is 
upward. Thus from 1930 to 1932 
the profits curve of the gold mining 
companies was pointing higher; but 
in 1933, prior to the abandonment 
of the gold standard in this country, 
earnings were starting to recede. 


Favored Industry? 


Conditions responsible for the in- 
dependent earnings trends can be 
summarized as: (1) the demand for 
gold is constant and the price of the 
metal becomes more strongly sup- 
ported when deflationary influences 
are in evidence; (2) the cost of goods 
and services which constitute a 
significant portion of operating ex- 
penses theoretically declines when 
general business is in a slump and, 
consequently, profit margins of the 
gold producers widen. It does not 
necessarily follow that all gold mining 
companies make more money in bad 
times than in good. Due to the selec- 
tive character of extractive operations, 


Gold Mining— 
An Industry 
Without 


Sales Problems 


The price of gold is fixed and pro- 
ducers have no trouble in selling their 
entire output. But when general busi- 
ness is good, costs increase and profit 


what a mine earns in any one year 
depends to an important extent upon 
the policies of the management. 
Obviously if lower grade ores are 
worked, profits will be smaller than 
if the richer deposits were used. 
Hence, year-to-year earnings changes 
of a company are not a wholly re- 
liable index of the true income which 
the properties can show under the 
most favorable and calculated con- 
ditions. 

But since gold mining companies 
as a group are able to maintain at 
least stable earnings and pay sub- 
stantial dividends, the stocks present 
better than average qualities for a 
defensive market position when the 
general trade winds are unfavorable. 
In addition, currency inflation would 
find this type of stock one of the bet- 
ter hedges. Credit inflation would, if 
anything, tend to decrease the attrac- 
tion of the group as long as the com- 
panies continue to sell their output 
here at a fixed price level, for operat- 
ing costs would rise and thereby nar- 
row the miners’ profit margins. 

The disadvantages of the gold 
stocks are: (1) the mines are es- 
sentially liquidating propositions, al- 
though the life of a good mine can 
be prolonged by an able management, 
and most of the better companies ex- 
ercise considerable ability in adding 
to reserves from time to time; (2) 
control of the price of gold is vested 


—Finfoto 


in politics, and it remains to be proven 
whether currency manipulation has 
been abandoned as an ineffective meth- 
od of tinkering with the economic ma- 
chinery; (3) the maladjustment in 
the distribution of gold in central 
banks has led to some suggestions 
that the domestic price be lowered to 
facilitate movements to other coun- 
tries—the effect on earnings of a 
lower price would not necessarily be 
critical, but the lower cost producers 
would be in the best relative position 
and earnings of all companies prob- 
ably would decline; (4) in the event 
that business improves later this year, 
the gold mining industry is unlikely 
to share to any significant extent. 


Attractive Stocks 


Viewing the various conflicting as- 
pects of the situation which confronts 
the industry, the conclusion is that 
a heavy concentration of funds in this 
type of equity is inadvisable. But 
for those who are content with a 
liberal yield and a sound hedge against 
currency inflation, a modest propor- 
tion of a_ well-balanced program 
might be placed in the better grade 
gold stocks—at least until the busi- 
ness picture becomes clearer. Among 
the more favorably situated gold equi- 
ties are: Homestake (recent price 
64, to yield 7 per cent), McIntyre 
Porcupine (44; 4.5 per cent) and 
Lake Shore (55; 10.9 per cent). 
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Ratings are from THe FINANCIAL WorLD 
Isdependent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, February 2, 1938 


American Metal Cc 
Only moderate speculative commit- 
ments should be maintained ; approx. 
price, 32. In accordance with a 
previous notice sent to stockholders 
on December 24, company’s manage- 
ment took no action on the 75-cent 
common dividend ordinarily due at 
this time. The regular preferred 
payment of $1.50 was ordered pay- 
able March 1 (record date, February 
18). Though 1937 per share net is 
estimated at around $3.25 compared 
with actual results of $1.08 a year 
before, lower metal prices abroad will 
probably limit 1938 dividend income 
from subsidiaries. In 1937, common 
dividends totalled $3 a share. 


American Water Works Cc 

Price of around 9 appears fully 
to discount recent dividend action, 
and longer range holdings need not 
be disturbed. Marking the second 
interruption in recent years, this com- 
pany omitted its 20-cent quarterly 
dividend. The first occurred in July, 
1935, from which time payments were 
discontinued until September, 1936. 
Since then quarterly disbursements 
cf 20 cents each had been made re- 
gularly. Chief reason for omission 
was the need for cash in order to 
carry On a major expansion program, 
together with a security market un- 


favorable for financing. (Also FW, 
Sept. 8, ’37.) 
Armstrong Cork B 


For those willing to exercise patience 
pending a higher level of industrial 
activity, maintenance of holdings is 
warranted; present price, 32 ($2.50 
paid in 1937). With sales showing 
a sharp drop during the last few 


-months of 1937, this company’s man- 


agement declared a 25-cent dividend 
(payable March 1; record date, Feb- 
ruary 9). The previous payment was 
50 cents a share in December of last 
year. Company estimates 1937 earn- 


ings at about $3.55 a share on roughly 
1.41 million shares, compared with 
actual earnings of $4.36 on about 1.21 
million shares in the preceding year. 
(Also FW, Aug. 25, ’37.) 


Atlas Powder hae 

Retention of holdings appears war- 
ranted at present levels around 43 
(paid $3.75 last year; indic. yield, 
8.7%). Reflecting a 9.4 per cent 
gain in sales over 1936, this com- 
pany’s 1937 annual statement showed 
per share earnings of $4.40, com- 
pared with $4.21. Current assets of 
about $8.77 million were 8.3 times 
current liabilities; net working capi- 
tal, as of the 1937 year end, amounted 
to $7.7 million, a decrease of $562,- 
856. The decline in working capital 
was caused by large expenditures for 
plant construction. (Also FW, Jan. 
12.) 


Bendix Cc 

Under present conditions, other 
equities appear more attractive and 
avoidance is counselled; approx. 
price, 12 (paid $1 last year). It is 
reported that company is presently 
operating at less than 50 per cent of 
capacity—slightly above what is re- 
garded its break-even point. During 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allegheny Steel ........... B to C+ 
Defers div. on earns. uncertainty 
Influenced by low metal prices 
Amer. Rolling Mill...... C+ toC 
Low demand retarding progress 
Amer. Water Works..... C+ toC 


Omits div. to conserve resources 


Anaconda Wire & Cable...B to C+ 
Declining demand adverse 


12 


the same period last year, operations 
were virtually at full capacity. While 
the aviation division made money for 
the first time last year, and while 
backlogs in this division are above 
last year’s comparative totals, this 
branch of the company’s activity ac- 
counts only for approximately 20 per 
cent of total sales. 


Brown Shoe B 

Favorable position in the industry 
suggests retention at current levels 
around 38 (yield on $3 ann. div,, 
7.8%). Following a brief period of 
curtailed production, it is reported 
that this company has been operating 
at capacity during recent weeks with 
indications of a satisfactory Easter 
season. In connection with the shut- 
down, it is interesting to note that 
Brown Shoe—in common with most 
of the companies in this industry— 
leases its machinery, the cost being 
based on actual output of each ma- 
chine. This arrangement imparts a 
flexibility to operating costs which 
is evident during a period of cur- 
tailed operations. (Also FW, Dec. 
22, °37.) 


Diamond Match B+ 

At present price around 25, exist- 
ing commitments need not be dis- 
turbed (1937 divs., $1; yield, 4%). 
This company raised its interim divi- 
dend payment to 50 cents a share 
(payable March 1; record date, Feb- 
ruary 15); on December 1, 1937, 
25 cents was distributed. It was 
stated that at the regular meeting of 
the board, scheduled for April 28, 
action would be taken “as in the three 
preceding years” on the declaration 
of an extra on the common and pre- 
ferred stocks, payable June 1 to hold- 
ers of record May 10, 1938. In 1937, 
common stockholders received a divi- 
dend of 4/50 share of Pan-American 
Match Corporation. (Also FW, Dec. 
8, °37.) 
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duPont B+ 

Retention of longer term commit- 
ments on a yield basis is warranted 
at present levels around 112 (1937 
divs., $0.25 ; indic. yield, 5.6%). Pre- 
liminary report for 1937 shows a, 
2 per cent decline in net earnings 
to approximately $88 million, from 
roughly $89.8 million a year previous. 
After allowing for preferred divi- 
dends paid during the year, this was 
equal to $7.29 a share, compared with 
97.56 in 1936. Income from hold- 
ings of General Motors (aggregat- 
ing 10 million shares of common 
stock) amounted to around $3.40 a 
share and comprised about 46 per 
cent of total per share net available 


for duPont common. (Also FW, 
Feb. 2.) 
Engineers Public Service C 


Maintenance of existing commit- 
ments, at recent price around 4, ap- 
pears justified. It is understood that 
registration of this enterprise under 
the Public Utility Holding Company 
Act will be followed promptly by 
merger of a group of its Southern 
operating subsidiaries. While such 
a move has been long discussed, it 
was delayed because the company’s 
failure to register was a barrier to 
public financing. Although no actual 
date has been set for registration 
under the holding company legisla- 
tion, it is understood that the step 
will be taken before adjudication of 
the Electric Bond & Share case. 
(Also FW, Sept. 22, ’37.) 


Hearn Dept. Stores C 


Speculative holdings may be main- 
tained at present price of about 6. 
Although this company usually takes 
dividend action near the close of its 
fiscal year on January 31, no action 
was taken up to that time. A few 
weeks ago the regular preferred pay- 
ment was ordered. It is reported 


that sales for the company’s 1938 
fiscal year, were 10 per cent above 
1937, with the additional volume re- 
sulting chiefly from the opening of 
two new stores. While no authorita- 
tive estimate of earnings has been 
made to date, they are understood to 
have run under those of the fiscal year 
ended January 31, 1937. Last year 
an initial dividend of $1.65 was paid 
on the common. 


Howe Sound B 


Shares appear suitable for retention 
on a speculative basis; present price, 
around 45 (ann. div., $3 plus extras, 
indic. yield, 6.6%). Increased pro- 
duction and higher prices of base 
metals sent this company’s 1937 per 
share net to $10.03 (before depletion) 
compared with $5.32 a year earlier. 
Copper production at the new Chelan 
property, on which development ex- 
penditures were around $2.3 million, 
are to be started late in spring or 
early summer. Average price re- 
ceived for copper last year was 12.68 
cents per pound; current quotation 
is approximately 10 cents. Last year, 
extra dividends totalled $3 per share. 


National Aviation * 


At current price around 8, mod- 
erate speculative commitments may 
be retained. As of December 31, 
1937, liquidating value of common 
was $12.70 a share, against $16.07 a 
year earlier. Holdings of stocks with 
an active market, as of the 1937 
Year end compared with June 30, 
1937, showed increases in Bell Air- 
craft, Curtiss-Wright “A,” Fairchild 
Aviation, Sperry and United Aircraft. 
Decreases were recorded for Boeing, 
Consolidated Aircraft (common), 
Douglas and Lockheed. During the 
six months’ period, holdings of Con- 
solidated Aircraft (preferred), Irving 
Air Chute and Pan American Air- 
ways remained unchanged. 


*Investment trusts are not rated. 


National Steel B+ 

Longer range holdings may be re- 
tained in diversified lists ; recent price, 
52 (ann. div., $2.50; yield, 4.8%). 
Reflecting the business recession, pre- 
liminary statement of National Steel 
for the quarter ended December 31, 
shows a per share net of $1.19 (be- 
fore undistributed profits tax), con- 
trasted with $2.14 in the final quarter 
of 1936. For the three months ended 
September 30, profit was equivalent 
to $2.41 a share. In the full year 
1937, earnings were equivalent to 
$8.21 a share, compared with $5.80 
in the preceding year. Last year, ex- 
tra dividends amounted to $1 a share. 
(Also FW, Sept. 15, 1937.) 


Pacific Lighting A 

As a vehicle for representation in 
the utility industry, shares are suit- 
able for continued retention; present 
quotation, around 37 (ann. div. $3; 
yield, 8.1%). Preliminary report of 
Pacific Lighting for 1937 shows per 
share net of $4.10, compared with 
$3.88 in 1936. The increase resulted 
from a sharp rise in gas revenues, 
together with lower fixed charges for 
both interest and amortization as 
compared with other years. During 
1937, retirement of $43 million of 
bonds was effected at the time of sale 
of the company’s electric properties. 
An extra dividend of 50 cents a share 
was paid on November 15, 1937. 
(Also FW, Nov. 3, 737.) 


Phillips Petroleum B 


Shares are suitable for retention in 
diversified portfolios; approx. price, 
37 (ann. div., $2 plus extras; yield, 
5.4%). Scoring a new high record in 
all departments last year, Phillips 
reported earnings of $5.40 a share. 
This was about 35 per cent higher 
than the per share result of $4.22 in 
1936. Were it not for lower gasoline 

(Please turn to page 23) 
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ONSERVATISM remains an 
essential of sound investment 
policy and it can often best be ex- 
ercised through the medium of good 
grade bonds—the kind whose price 
changes reflect money market condi- 
tions rather than temporary changes 
in the earning power of the issuer. 
The four issues in the appended 
tabulation fall in this category. 
While not of the very highest 
grade they are quality bonds in 
which the safety factor is a more 
predominant characteristic than the 
current yield or return. But the 
yields are sufficient to satisfy mod- 
erate requirements, and the issues 
are suitable for those who want to 
feel comfortable about capital protec- 
tion in preference to striving for high 
income. Moreover, the businesses of 
the companies represented by the is- 
sues are sufficiently diverse to make 
the bonds suitable for group invest- 
ment purposes. 


ATCHISON, ToPEKA & SANTA FE 
is one of the country’s outstanding 
carriers in point of main line mileage, 
gross revenues and operating effi- 
ciency. Its major line runs from Chi- 
cago via Kansas City to Los Angeles 
and San Francisco, dominating a rich 
agricultural territory, but traffic is 
relatively well diversified, important 
items including grain, petroleum, 
manufactured goods, iron and steel, 
citrus fruit and livestock. The carrier 
has not only earned fixed charges 
over a long period of time, but net 
railway operating income—without 
the inclusion of other income—was 
sufficient to cover such charges fully 
even during the darkest years of the 


The yields are satisfactory 
for moderate investment 
needs ranging from 3 to 
about 4 per cent, and the 
investment status is sufh- 
ciently high to satisfy rea- 
sonably strict requirements. 


depression. Capitalization is consid- 
ered conservative in relation to dem- 
onstrated earnings and the financial 
position is likewise satisfactory, cur- 
rent assets on November 30, 1937, 
amounting to $56.1 million, cash to 
$19.2 million, and total current liabil- 
ities to $27.3 million. Both passenger 
and freight revenues have increased 
materially during 1937 but increased 
maintenance charges and a lowering 
of other income may result in a de- 
cline in net. On the basis of main- 
tenance, however, the road has kept 
its system in considerably better phy- 
sical shape than that of many other 
carriers. 


CONSUMERS POWER COMPANY is a 
subsidiary of Commonwealth & South- 
ern, but its properties are all with- 
in the State of Michigan and hence 


Quality Bonds 


—Finfoto 


well distant from the TVA area. The 
utility services supplied are various, 
but the greater portion of the business 
is the generation, transmission and 
distribution of electric power, with 
gas next in importance. Some 1,000 
communities (including 17 cities) are 
served in the company’s area, which 
has an estimated population of 2,000,- 
000. Fixed charges have been earned 
by adequate margins over a period 
of years, the coverage rising steadily 
from 2.62 times in 1933 to 3.22 times 
in 1936. Together with other series, 
the 3%4s are secured by a first mort- 
gage on the company’s property. 


KoppERS COMPANY is engaged in 
a variety of activities, many of which 
center around the construction, sale, 
and operation of by-product coke 
plants. Sales of coke, tar and chemi- 
cal products are important contribu- 
tors to revenues. Considered a part 
of the Pittsburgh Mellon interests, the 
company owns various subsidiaries 
and has other affiliations. Consoli- 
dated income, including that of wholly 
owned subsidiaries, was sufficient to 
cover fixed charges 1.73 times in 
1935, 2.55 times in 1936 and, as 


FOUR GOOD GRADE BONDS 


BOND: 


Atchison, Topeka & Santa Fe, adj. 4s, due 1995 101 
Consumers Power, first 3%s, due 1970.... 
Koppers Company, first 4s, due 1951...... 
Tide Water Assoc. Oil, deb. 314s, due 1952.... 


*Eleven months ended Nov. 30, 1937. {Twelve months to Sept. 30, 1937. {See text. 
§At 100 plus premium based on unexpired life of issue. 


Coupon and Maturity 


Latest 
Recent Current Fixed Charge Call 
Price Yield Coverage Price 
3.96 *1.54 ne 
3.46 *3.55 §100 
3.92 $3.47 104 
100 3.50 $412.00 105 
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shown in the tabulation, 3.47 times 
in the latest report available, the in- 
creased coverages reflecting in part a 
reduction in long term indebtedness. 
Outstanding in its field, the company 
has recently consummated contracts 
with Republic Steel, American Roll- 
ing Mill, Ford Motor, and the Gov- 


ernment. 


TweE WATER ASSOCIATED OIL dur- 
ing the last several years has im- 
proved its position, first, through 
merging its two operating subsidiaries 
with the parent concern, and, second, 


HERE are a few investment 
companies which were originally 
formed for a more or less specific 
purpose and which have continued 
to operate along much the same lines. 


- The management of most of these 


companies is not definitely restricted 
in making changes in the portfolio. 
But in the light of past experience 
it would appear that any changes in 
holdings usually are prompted by 
longer term fundamentals rather than 
as an attempt to catch intermediate 
swings. When the market is declin- 
ing, a semi-fixed policy may not be 
wholly expedient; although there is 
some satisfaction to shareholders in 
that they usually have a rather good 
idea what is behind their stocks, and 
are consequently unlikely to experi- 
ence shocks when the quarterly state- 
ments arrive. 

Three investment companies of 
such nature are outlined below. It 
will be noted that at current market 
levels all of the stocks are selling 
below probable liquidating values. 
Moreover, two of the companies have 
the larger share of their assets com- 
mitted to equities which are satis- 
factory inflation hedge holdings, and 
the third owns large blocks of two of 
the better situated basic industries. 


CHRISTIANA SECURITIES was form- 
ed in 1915 and was originally known 
as the duPont Securities Company. 
Asséts consist of 3,049,800 shares of 


by new financing in 1937. These 
moves have tended to reduce tax 
liability and cut aggregate interest 
charges and preferred dividend re- 
quirements. With substantial sales 
increases, net income has moved up- 
ward from $5.8 million in 1934 to 
nearly double that amount in 1936. 
For the nine months ended September 
30, 1937, this income amounted to 
$12.1 million, against $8.5 million for 
the comparative 1936 period, and the 
$13.3 million available for bond in- 
terest was sufficient to cover the re- 
quirements by some 12 times. As of 


Market prices for the 
shares of these investment 
companies are consider- 
ably below the indicated 
liquidating value of the 
issues represented. 


duPont common, 90,151 shares of 
General Motors, $1.7 million of other 
common stocks and $913,600 in cash. 
The 150,000 shares of common stock 
are preceded only by a like amount 
of preferred. The common stock, 
which is closely held and is perhaps 
suitable only for large scale investors, 
has recently sold in the over the coun- 
ter market at around $1,700 per 
share; dividends paid in 1937 
amounted to $119.80 per share, thus 
affording an indicated yield of 8.6 per 
cent. But calculating the holdings 
of duPont and General Motors at 110 
and 34, respectively, giving no effect 
to cash and other investments, and 
after deducting the preferred stock 
at $120 per share (the call price), 
the common stock has a theoretical 
value of over $2,136 per share. Or, 
to put it another way, at current 
prices for the stock, the holdings of 
duPont are valued at only $90 per 
share, or 18 per cent under the recent 
market price. 


INTERNATIONAL MINING holdings 
are chiefly in mining and oil com- 
panies. Largest blocks consist of 100,- 


June 30, 1937, the working capital 
position was satisfactory, current as- 
sets amounting to $59.7 million, cash 
to $15.5 million, and current liabili- 
ties to $15.8 million. Recent oil dis- 
coveries in California are estimated 
to have increased the company’s crude 
oil reserves by approximately 15 mil- 
lion barrels, bolstering a crude posi- 
tion that had already been greatly 
improved since 1930. In addition to 
production, refining and pipe line op- 
erations, the company owns or leases 
a substantial number of service sta- 
tions. 


Liquid Assets Discount 


000 shares of Bulolo Gold Dredging ; 
8,700 shares Noranda Mines; 14,300 
shares Creole Petroleum; 11,000 
shares Anaconda, and 6,000 shares of 
Phelps Dodge. Capitalization consists 
of 561,373 shares of common and 47,- 
239 warrants to purchase additional 
common at $10 per share to Septem- 
ber 1, 1939. The stock had a net 
liquidating value ef $13.72 per share 
on September 30 (latest available 
date) ; the purchase of 14,100 shares 
of the company’s own stock in Oc- 
tober and their retirement will in- 
crease the liquidating value of the re- 
maining shares considerably. The 
stock, around 11, sells below indicated 
liquidating value and may be con- 
sidered for semi-speculative funds. 


PETROLEUM CoRPORATION had a 
net asset value of $14.56 at the end of 
last year, and as of February 1, the 
liquidating value is estimated at 
slightly above $15 per share. The 
stock sells around 11, to yield 8.5 per 
cent on the basis of dividends paid 
in 1937. Largest holdings of the com- 
pany include 1,603,440 shares of Con- 
solidated Oil; 166,100 shares of 
Socony-Vacuum; 69,200 shares of 
Texas Corporation ; 83,000 shares of 
Ohio Oil and 70,800 shares of Mid- 
Continent Petroleum. Entire invested! 
assets are in oil stocks, distributed! 
over sixteen prominent companies.. 
Sole capital item is 2 million shares: 
of $5 par common, including 17,900 
shares held in the treasury. 
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Valuable for Future Reference 


No. 273 American Snuff Company | No. 283 Household Finance Corporation 
Data rev ised to February 2 , 1938 , Farnings and Price ange (SNU) Data revised to February ae 1938 »Earnings and Price Range (HOF) 
PRICE 
incorporated: 1900, New Jersey. Forced to &0 serene Incorporated: 1925, Delaware. Business 60 ! 
dissolve under Sherman Anti-Trust law in 45 | originally founded in 1878. Office: 919 North 45 
1911, company retained about 35 per cent of 30 Michigan Ave., Chicago, Ill. Annual meet- 30 
the available business. Office: Memphis, 1 E ing: First Monday after February 20. 15 
ag nnual meeting: First Tuesday in 6 Capitalization: Funded debt........ ...None . 8 
ees , EARNED PER SHARE $4 Preferred stock ($5 cum. % 
Capitalization: Funded debt........... None j AG 180,000 shs 
*Preferred stock (6% non- Common stock (no par)....,..... 716,903 shs $2 
cum. $100 par)............... 35,939 shs "6 1937 : 0 
Common stock ($25 434.100 shs 4990 “31 “32 °33 °34 35 (361 1990 131 32133 34 3536 1937 
*Non-redeemable. B 
*“Callable at $110 to January 1, 1942; $107%2 to January 1, 1947; $105 thereafter, 


Business: One of the three leading manufacturers and dis- B | 
tributors of snuff tobacco, with activities confined entirely of ged lending to in sums 
to this field. Bulk of its leading brands (“Garrett,” “Honest” Activ or tess, generally secured by Hens on household gocdi. ] 
and “Dental”) is sold in the Southern states. Factories in Ten- = 
nessee and Kentucky have annual capacity of 11 million pounds. or shonin laws oan” «J, 

Management: Efficiert; follows conservative policies. 

Financial Position: Very strong. Working capital at end liquid, and 
cash amounted to $8.9 million at September 30, 1937. Book | 2) 
“$22 al ratio: 10. value of common, $35.79 per share. 3. 

20 a5 Dividend Record: Excellent. Unbroken record on all classes 
of stock since incorporation. Indicated rate, $4 per share. bu 
Outlook: Competition is keen and the policy of reducing 
= t ot rates tends to limit profit margins. However, volume is in- ju 
comparatively small fluctuation. But in more recent years of delit Risks are well spread and per- 
. centage of delinquencies is low. 

the secular of Comment: Preferred stock is entitled to an investment 

Comment: e of hig rating. Recapitalization improved status of the common tt 

: “EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CO : 
trend might ultimately jeopardize the present dividend rate. Year's 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: $0.85. | 
Earned per share... $3.75 $3.81 $3.59 S418 $4.06 $3.29 $3.32 

“Dividends | paid... 3.50 3.25 3.25 3.25 325 325 325 3.25 415 
43% . 42% 36% 51% 76 13% 67% | — . 
LOW 35% 28 21% 32% 48% 63 57% “Adjusted to present capitalization. {Paid on old class ‘‘A’’. {Includes 75 cents 
~ *Including extras: 50 cents in 1930 and 25 cents from 1931 to 1937. paid on old class ‘A’. {New common listed December 17, 1 " 
No. 277 Cream of Wheat Corporation | No. 292 International Salt Company | , 
_Garnings and Price Range (CWH) Earnings and Price Range (ILS) | 

Data revised to February 2, 1938 eens Data revised to February 2, 1938 io ——— 


Incorporated: 1901, New Jersey. Office: 
Scranton, Pa. Annual meeting: Third Mon- 
in March. Number of stockholders: 


Incorporated: 1929, Delaware; 
established in 1897. Main Office: 730 Stin- 
son Boulevard, Minneapolis, 
meeting: First Wednesday in May. Num- 
ber of stockholders: 6,597. 


Capitalization: Funded debt........... None 
600.000 shs 


Capitalization: Funded debt......$3,923,000 
Capital stock (no par).......... 233.382 shs 


Business: Company processes and distributes a single prod- 
uct—the breakfast food “Cream of Wheat.’ An aggressive 
advertising policy has built up an extensive domestic market 
and a fair sales volume in many foreign countries. 


Business: Subsidiaries of this holding company produce 
about one-quarter of the estimated 5 million tons of rock 
and evaporated salt consumed annually in the United States. 

> 
Management: Conservative in its basic business policies. Is the world’s largest producer of salt, which it secures from 


deposits in New York, Louisiana and Michigan. Rock salt 
Position: Strong. Net, capital December | which comprises about 7 per cent of annual produetion 
lion. Working capital ratio: 5.1-to-1. Book value of capital used by practically pévir-wiyl basic industry with chemical and 
stock, $590 per share. paper manufacturers using about 60 per cent. 

Management: Capable and aggressive. 
Financial Position: Adequate. Net working capital at end 
of 1936, $1.9 million; cash, $1.3 million. Working capital 
ratio: 4.0-to-1. Book value of stock, $43.08 per share. 
Dividend Record: Payments have been made in every year 
since 1915. Present annual rate, $1.50, plus extras. 
Outlook: Company’s prospects are tied in with welfare of 
principal consuming industries. Period of greatest earnings 
growth appears to have been passed due to growing competi- 
tion from the numerous other producers of rock salt. 
Comment: The status of the stock is rendered uncertain by 
the somewhat unfavorable general trend of earnings in recent 
years, but the issue normally affords a satisfactory yield. 


Dividend Record: Uninterrupted since initial payment in 
1929, with frequent extras; record prior to 1929 not available. 
Current rate, $2 per share. 

Outlook: Through the concentration on a single product 
which is extensively advertised, company has thus far been 
able to maintain a strong position in the face of steadily in- 
creasing competition. Profit margins are, however, important- 
ly affected by the cost of the chief raw material ingredient— 
wheat—and the ability to adjust retail prices without sacrificing 
volume. 

Comment: Stock is quite inactive marketwise; appeals chiefly 
for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF STOCK: 


Year’s EARNINGS, DIVIDEND RECORD ine PRICE RANGE OF CAPITAL STOCK: 

‘Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total ei Price Range Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.67 $0.4 $0.54 $0.85 $2.50 $2.25 264%—13% $1.47 $2.20 $2.00 — 9 
0.52 0.37 0.4 2.15 2.25 39%—23 1.51 2.10 1.50 27%—13 
0.61 0.34 0. 2. 2.00 —28 0. 30 1,22 2.02 1.50 2 —21 
a SD 0.51 0.29 0.45 0.74 1.99 2.25 39%—35% Serr 0.57 0.75 1.32 1.50 36%—25 
eee 0.61 0.35 0.49 0.89 2.34 2.25 37%—35 Perry 0.63 1.02 1.65 2.00 a0 —22 

0.64 0.34 0.44 2.00 37 —21 1987 0.70 1.75 28%—19% 
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No. 284 Melville Shoe Corporation | No. 287 The Pacific Telephone and Telegraph Co. 
- Earnings and Price Range (MES 
Data revised to February 2, 1938 100 9 ge ( ) Data revised to February 2, 1938 ogarmngs and Price Range (PAC) 
1914. Nev sss Incorporated: 1906, California. Office: 140 160 Paice 
besiness established tity. “Annual meet. PRICE RANGE New Montgomery St., San Francisco, Calif. 120 
tn Annual meeting: First Thursday in March. 80 
Capitalization: Funded debt........... None preferred, 2,709; 40 
99,902 shs $9 
$5 par) Capitalization: Funded debt..... 
Common stock (no par). . 404,722 shs Preferred con $54,635,100 ie 
d 
“aCallable at $5.50 a share. 1930 "31 32°33 34°35 35 1937° Common stock ($100 par)...... 1 ‘803, 000 = 1930 °31 32°33 34 36 1937 ° 
ness: Engaged in the retail distribution of shoes chief- 
Busi gag Business: Company and its subsidiaries furnish telephone 


ly in the medium and low priced classes for men, boys and 
women—concentration is upon men and boys—and in the 
sale of hosiery. Operations are carried out in all sections 
of the country east of the Rockies under store names of 
“John Ward,” “Thom McAn,” and, recently, “Frank Tod.” 

Management: Experienced and progressive. 

Financial Position: Comfortable. Working capital June 
30, 1937, $6.7 million; cash $4 million. Working capital ratio: 
3.2-to-1. Book value of common, $23.08 a share. 

Dividend Record: Unbroken since beginning of active 
business, 1916. Indicated annual rate, $4. 

Outlook: Profits depend primarily upon volume in con- 
junction with low selling costs, volume being affected by 
changes in consumer purchasing power. Company appears 
well able to hold its relative position in a highly competitive 
industry. 

Comment: Common stock is a “business man’s risk”, at- 
tractive chiefly for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
1932 


89 -62 5 — 7% 
1.04 2.19 3.23 . 28%— 8% 
2.69 1.47 4.16 1.80 — 
2.42 2.60 5.02 2.87% 65%—41 
3.60 1.97 5.57 5.00 91 —55% 
3.24 eee 5.00 864%4—37% 


No. 285 Minneapolis-Honeywell Regulator Company 
{Earnings and Price Range (MHW) 


Data revised to February 2, 1938 


Incorporated: 1927, Delaware (pred ay 

organization 1885). Office: 2727 Fourth Ave., 

South, Minneapolis, Minn. Annual meeting: 60 | —paice nance [J] 
First Monday in February. Number of — 


stockholders: preferred, 592; common, 1,885. 0 

Capitalization: Funded debt........... None $4 

*Preferred stock (Series ‘‘B’’ $2 
4% cum. conv. $100 par)...... 30,620 shs 


Common stock ¢no par)..........621,963 shs 1930 ‘31 ‘32 '33 ‘34 ‘35 ‘36 1937 ’ 


*Redeemable at $105 a share; convertible into common at rate of $120 per common 
share to December 1, 1941; at $150 per share thereafter. 

Business: The leading manufacturer of automatic tempera- 
ture regulating and controlling devices. Manufactures con- 
trols for all types of heating, refrigerating and air condition- 
ing systems. 

Management: Includes pioneers in this industry who have 
been associated with this company 20 to 30 years; has shown 
aggressive and capable leadership. 

Financial Position: Very strong. Working capital at end 
of 1936, $6.0 million; cash, $2.4 million. Working capital ratio: 
5.3-to-1. Book value of common, $10.65 per share. 

Dividend Record: Payments at varying rates since initiation 
in February, 1928. Present indicated rate, $3 plus extras. 

Outlook: Increasing use of the products for modernization 
of old buildings has expanded the company’s market, but profit 
margins are dependent in a major degree upon the trend of 
hew construction activities. 

Comment: Because of the conversion feature the preferred 
stock has speculative interest as well as investment merit. 
Common is one of the more strongly situated issues of the 
building industry group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


= * eeene *Mar. 31 *June 30 *Sept. 30 *Dec. 31 Total” Dividends Price Range 
D$0.28 D$0.17 $0.24 $0.38 $0.17 +$2.25 423%—11 
0.0 0.61 0.89 1,26 + 1.00 +363%4—13 
0.35 0.55 0.73 1.56 + 3.00 765 
0.33 1.21 1.18 2.67 + 4.00 7150 —58 
0.73 1.69 4.90 § 3.00 —65 
1.61 1.20 3 120 —53 


*Adjusted to 3-for-1 split-up effected in March, 1936. {Old stock. tNew stock 
§Includes 75 cents paid on old stock before split-up. 


‘issuance. 


Service to an extensive Pacific Coast area and in the Rocky 
Mountain region. About 45% of connected stations are located 
in San Francisco, Oakland and Los Angeles, Cal.; 7% in Seattle, 
Wash., and 5% in Portland, Ore. Toll lines and teletypewriter 
service are also operated. American Tel. & Tel. owns 78.17% 
of the preferred and 85.80% of the common stock. 

Management: Among the best in the telephone industry. 

Financial Position: Adequate for this type of enterprise. 
Working capital at June 30, 1936, $3.0 million; cash, $3.0 mil- 
lion. Working capital ratio: 1.2-to-1. Book value of capital 
stock, $102.09 per share. 

Dividend Record: Preferred dividends paid regularly since 
Common dividends initiated in 1925 at $6 rate; 
raised to $7 in 1926 and maintained until 1933, when pay- 
ments were set back to $6. Present indicated annual rate, $8. 

Outlook: Earnings are dependent largely on the trend of 
farm purchasing power and rate of industrial activity on the 
Pacific Coast. Population served should experience further 
growth, but rate reductions may be an offsetting factor. 

Comment: Chief attraction of common is for income. 


EARNINGS, DIVIDEND RECORD AND on Rae OF COMMON: 
Mar. 31 30 Sent. 30 31 ‘Total Dividends Price Range 


Venaas 1.49 53 $6.26 $7.00 104%— 58 
1933 er 1,23 pF 08 1.40 1.37 5.06 6.00 94%— 65 
eee 1.38 1.22 1.26 1.48 5.33 6.00 8544— 69 
ae 1.40 1.68 1.64 1.74 6.55 6.00 123 — 70 
ee 1.74 2.05 2.18 2.52 8.49 7.00 153 —118 
2.27 1.92 1.77 eee 8.00 149 —133 
No. 288 Sharp & Dohme, Incorporated 


Data revised to February 2, 1938 _Fanungs and Price Range (SDH) 


Incorporated: 1929, Maryland, as successor to 40 
company originally established in 1845. 


Office: Broad and Wallace Streets, Philadel- a 
phia. Pa. Annual meeting: First Wednesday PRICE RANGE 
in March. 10 o — 


Capitalizaticn: Funded debt........... None 

*Preferred stock ($3.50 cum. conv. a $1 

Common stock (no par)....... ..-776,627 shs 


1 
1930 ‘31 ‘32 °34 


*Each share is convertible into two shares 
of common stoc 


Business: One of the oldest manufacturers of pharmaceutical, 
ethical and biological preparations. Products, comprising 
more than 4,000 items, are widely distributed in the domestic 
market, and, to some extent, in foreign countries. 

Management: Experienced and conservative. 

Financial Position: Very strong. Working capital at end 
of 1936, $7.1 million; cash, $2.1 million; inventories, $3.5 mil- 
lion. Working capital ratio: 9.7-to-1. Book value of capital 
stock, $42.62 per share. 

Dividend Record: All preferred arrears cleared up in 1934, 
and regular payments since. No payments have been made 
on common. 

Outlook: Company operates in a highly specialized field and 
competition is keen. Change in managerial policies adopted 
in 1936 whereby promotion efforts are largely confined to the 
drug and professional fields may eventually improve profits, 
but earnings are importantly influenced by purchasing power 
trends and ability to pass on higher operating costs. 

Comment: Until consistent earning power can be developed, 
common will remain in a speculative position. 

EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total ~— Range 
D$0.07 D$0.04 $0.03 D$0.05 D$0.13 1% 
a D 0.10 D 0.07 0.23 0.16 0.22 3% 2% 
ener 0.1 0.01 0.01 0.01 0.18 T%— 4 

ae 0.06 D 0.06 D er D 0.02 D 0.07 5%— 3 

ae 0.14 0.01 0.14 0.41 11%— 4% 
0.44 D 0.05 aes 14 — 3% 


(Please Pe to page 28) 
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Odd Lot Buyers 


According to reports that the Se- 
curities and Exchange Commission 
issues periodically, the small investor 
—or as he is called in market term- 
inology, the odd lot buyer—is buying 
more stocks on balance than he sells. 
In speculative circles this is regarded 
as “uniformed” trading, for the small 
investor is held to operate on im- 
pulse and is considered chronicly to 
be an optimist anyway. It would be 
regarded as a better market sign if 
buying power was represented in 
large blocks, for it would reveal con- 
structive operations on the part of 
the insiders and other large monied 
interests. That conclusion is neither 
safe nor sound. In the years follow- 
ing the 1929 depressions when securi- 
ties were selling on very low price- 
to-earnings ratios it was the small 
investors who had the courage to buy 
and they may prove themselves once 
more much wiser than the so-called 
trained speculator in gauging the 
long-term trend. 

The odd lot buyer usually looks 
less to the ticker for guidance. When 
he thinks a stock is selling at an un- 
dervalued basis he takes a position 
and patiently bides his time to vindi- 
cate his judgment. It can be said for 
him that events will prove his judg- 
ment sound unless the country faces 
an upheaval—and in his opinion the 
chances of this happening are remote. 


Wooing the Public 


Investors are not so much con- 
cerned with the steps taken by the 
New York Stock Exchange to reor- 
ganize its administrative policies as 
they are with the plans underway to 
invite public representation in its 
management. In carrying out such a 
plan the Exchange would be making 
itself even more of a quasi-public in- 
stitution. If these plans for modern- 
ization are approved—as it is ex- 
pected they will be—-there will be 


three representatives of the public, 
independent and detached from all 
connection with the brokerage frater- 
nity, selected to sit on the Board of 


Governors. There would also be 
selected a salaried president, a man 
standing high in the public esteem 
who would devote his entire time 
to the affairs of the Stock Exchange 
and who would be vested with full 
authority to discipline any of the 
members for practices not in the pub- 
lic interest. 

Under the new set-up the Ex- 
change would free itself from the cri- 
ticism, which has always been justi- 
fied, that it holds itself aloof from the 
confidence of the public by its per- 
sistence in regarding itself an exclu- 
sive club, a self-perpetuating institu- 
tion whose methods are sacrosanct— 
whereas in its dealings it is nothing 
else but a public market place, sub- 
sisting on public patronage. 

Not since the Exchange was a 
small mart operating under the Wall 
Street buttonwood tree has it taken 
such a forward step as the new plan 
promises. Approval of the plan would 
go far in creating widespread confi- 
dence and the ultimate outcome 
should be enhanced prestige and in- 
creased volume of business. 


Do Not Think Alike 


In his message to Congress in con- 
nection with his wage and hour bill, 
the President as much condemned 
those sections of the country that are 
opposed to the purpose of this legis- 
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lation as he did chiseling employers, 
contending unless the measure has 
united support it will fail in providing 
the workers the security and improye- 
ment in their working conditions and 
pay envelopes he had envisioned for 
them. If this appeal has struck a re. 
sponsive chord we fail to note it, for 
we find in the advertising columns of 
the metropolitan press many an- 
nouncements by chambers of com- 
merce, and even state organizations, 
proclaiming the advantages to indus- 
tries locating in their communities: 
low taxes, peaceful labor conditions, 
and other favors that would be 
granted. So we see that all sections 
do not think alike; they think princi- 
pally of how they can capitalize the 
industrial discontent with which cer- 
tain localities are afflicted, and while 
they will not admit it they are only 
giving the President lip service. If 
they were sincere they would realize 
that their bid to industry, while it 
would prove beneficial to them, on the 
other hand would result in dislocating 
business and labor in other localities. 
We need no other evidence than this 
divergence of self-interest to show 
how difficult it is to frame Federal 
labor legislation which would fit into 
the framework of our complex state 
set-up. 


Clear the Fog 


From one day to another business 
is kept in suspense in following the 
mental gyrations that develop out of 
the conversational parleys Washing- 
ton has undertaken in its professed 
desire to find a broad basis on which 
it can cooperate with business to over- 
come the depression. When these 
talks were started there was a gen- 
eral feeling that at last an intelligent 


effort was set on foot for real team’ 


work, but instead of this hope find- 
ing realization the fog surrounding 
business has thickened. Donald Rich- 
berg, who has been a close confidant 


of the President, suggested that the 
(Please turn to page 30) 
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The Technical Position 
the Market 


_ In the eight days 

Secondary Trend: ended 
January 29 the industrial averages 
declined uninterruptedly to the 120.14 
level, a drop of 12.19 points; the 
rails lost 3.10 points in the seven 
days to January 28, breaking the 
December lows of 28.91 by a decisive 
margin. 

According to most technicians the 
market still is in a defensive posi- 
tion, with all trends continuing to 
point downward. If the industrial 
averages refuse to confirm the bear- 
ish signal of the rails, and hold above 
the lows of 118.93 established Decem- 
ber 28, however, a moderately con- 
structive interpretation can be placed 
on the position of the minor trend. 
But the movement will continue to be 
regarded as indeterminate until the 
industrial averages cross the January 
ll top of 134.34 and the rails pene- 
trate the 33-35 levels. 

Chartists last week were inclined 
to emphasize the bullish pattern of 
some of the composite averages in 
showing a quadruple bottom at the 
lows of October 19, November 23, 
December 28 and January 28. Such 
a formation conceivably can mark a 
strong support level indicative of a 


definite turning of the major trend 
and a wind-up of the ten-month bear 
market. On the other hand, if these 
low levels are penetrated decisively, 
the implications will be that a fresh 
decline has been instituted which 
might prove of substantial propor- 
tions. 

Assuming that the 118 level marks 
at least a temporary base, the in- 
dustrials should recover at least 50 
per cent of the preceding decline with- 
out a series minor dip in the interim. 
It would also be more favorable were 
the rally to develop in an irregularly 
upward pattern, and with no abrupt 
movements in either direction caused 
by technical factors alone. Hence, the 
126-128 level in the industrial aver- 
ages should be watched; failure to 
approach this would suggest that the 
next significant upward phase had 
again been postponed and that another 
testing of the old lows might first have 
to be witnessed. 

The encouraging inter-related signs 
are that the bond market turned up- 
ward on January 29, and in the ensu- 
ing four days (to this writing) has 
shown some underlying stability, 
and that the sensitive commodity in- 
dices have held well above the Decem- 
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STOCKS—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts 
in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
C dity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


Our Current Market Letter 
discusses 


Utility Valuations 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. ask for F. W. 809 


John Muir&(O 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful. hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 
(HiSHOLM & (HAPMAN 
Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
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ber lows without any indication of 
significant weakness. Both of these 
barometric averages must show furth- 
er rallying powers if the share market 
is to forge ahead again. Moody’s 
commodity index on February 1, at 
149.1, was at the lowest level since 
January 4, but had declined only 3.8 
points from the January 10 high of 
152.9. 


It is interesting to note that the 
individual declines in the market in 
the past three months have all been 
caused by the unpredictable sophis- 
tries in Washington. In November, 
the industrial averages declined 19.45 
points (from 133.09 to 113.64) fol- 
lowing the message to the special ses- 
sion of Congress; the December de- 
cline of 11.05 points (from 129.98 to 
118.93) followed the period of trust 
busting speeches by Jackson, Ickes, 
et al; and finally the recent drop of 
12.19 points came chiefly after the 
President’s wages and prices memo- 
randum to the press conference. The 
first dip (November) lasted the long- 
est—10 days—with the market subse- 
quently rallying 16.34 points over a 
period of 22 trading days; the sec- 
ond phase lasted only five trading 
days, followed by a two-day recovery 
of 2.63 points, and then the January 
rise developed which carried to new 
tops in the industrials since October. 
Hence, the powers to influence the 
market have very definitely rested 
with Washington, and it would ap- 
pear that the business news has al- 
ready been rather thoroughly dis- 
counted. In fact, a somewhat blunt 
deduction would be that the October 
lows might well have marked a de- 
finite selling climax, and the end of 
the bear phase, had not it been for 
the recurring shocks which the Ad- 
ministration has concocted for reasons 
which defy logic. 


According to the 
Dow theory, the 
major trend remains downward. The 
increase in volume on the down side 
is bearish, and the fact that the rails 
made a new low for this trend also 
implies that the storm signals are 
still flying. And yet this theory does 
not attempt to foretell how far or 
how long the trend will persist. As 
long as the industrial averages hold 
above their previous low levels, the 
current position will be indeterminate 
to the extent that a turn in direction 
may well be in process of formation. 
—Written February 2. 


Primary Trend: 


Mortgage Companies 
Enter New Phase 


The old mortgage guarantee companies have been 

placed in liquidation; proposed laws currently 

under consideration would authorize formation of 
a new type of mortgage financing institution. 


ITH the issuance of a New 

York Supreme Court order di- 
recting the liquidation of the Bond & 
Mortgage Guarantee Company, the 
largest of the New York mortgage 
guarantee concerns, the rehabilitation 
phase of all but one of the important 
conipanies in this group has been con- 
cluded. When the New York State 
Insurance Department took over these 
companies for rehabilitation in 1933, 
it was estimated that there were out- 
standing about $1 billion in mortgage 
certificates or other guaranteed mort- 
gage obligations held by 500,000 in- 
vestors. Rehabilitation proceedings 
have been carried on for more than 
four years but it has long since been 
evident that the chances of reorgan- 
ization for the large majority of com- 
panies were negligible. Now that the 
largest factor in the field has been 
placed in liquidation, it appears that 


TELEPHONE INQUIRIES 


THE FINANCIAL Wor-p regrets 
that it is impossible for its staff to 
answer telephone inquiries. Such 
calls disrupt the normal routine 
of the Investment Advice Depart- 
ment. Calls concerning specific secur- 
ity issues have frequently come in 
during the absence on field work of 
the respective specialists handling the 
issues inquired about, and for this 
and other reasons telephonic advice 
cannot be given. 

If it is essential that information 


be secured immediately, requests 
made by telegraph will be answered, 
collect. —The Editors. 


only one important concern, Home 
Title Company, will bring reorgan- 
ization efforts to a successful con- 
clusion. 


The shift from rehabilitation to 
liquidation status will make little or 
no immediate difference in the rights 
of the certificate holders or other 
creditors, since completion of liquida- 
tion proceedings will presumably re- 
quire several years. However, it 
will provide an opportunity to present 
proofs of claim which should be ob- 
served by all creditors who are en- 
titled to collect a pro rata share of 
the assets of the mortgage companies 
under any existing rights established 
by the guaranty contracts. Thus far 
the administrative agencies have been 
concerned with enforcing the rights of 
the certificate holders against the 
mortgages, and the underlying prop- 
erties, which has resulted in sub- 
stantial returns to the holders of the 
better issues. But these payments, 
in most cases, leave a part of the 
claims of the mortgage and certificate 
creditors unsatisfied, and the enforce- 
ment of the rights under the com- 
panies’ guarantees will constitute the 
major task to be accomplished in 
liquidation. The assets of the mort- 
gage guarantee companies will gradu- 
ally be converted into cash which will 
eventually be distributed pro rata to 
the claimants. 

Several companies have been 
formed to take over the title insurance 
and mortgage servicing divisions of 
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the companies which have been placed 
in liquidation, but with the one ex- 
ception noted above, there is no pros- 

t of any of the major concerns 
reentering the mortgage loan busi- 
ness. Efforts have been made for two 
years to obtain legislation authorizing 
formation of state chartered mort- 

e loan institutions to replace the 
mortgage guarantee companies which 
were such an important factor in real 
estate financing in the past, Al- 
though these efforts have thus far 
been unavailing, there appears to be 
afair prospect for success of the meas- 


ure now before the New York State 
Legislature which, if enacted, would 
probably serve as a model for legisla- 
tion in other states. The proposed 
law, which has been endorsed by the 
State Insurance Department and sev- 
eral leading real estate organizations, 
would permit formation of mortgage 
banks which would be in a position 
to sell debentures which would be 
backed by diversified mortgage loans. 
Such institutions would be privately 
operated, but would be subject to 
strict regulation by the state authori- 
ties. 


THROUGH LIFE’S 


MIRROR 


Concluded from page 2 


of plumbing and heating equipment. 

This month represents the com- 
pletion of three years of service for 
Mr. Nolte as chief officer in the Crane 
situation. Prior to this connection 
he was associated with a leading Chi- 
cago firm of engineers for 25 years 
where he enjoyed successive promo- 
tions up to the presidency. Today 
at slightly over 50 years of age he 
is old enough in experience but 
young enough in ideas to see that his 
company will be well prepared to 
meet the exacting demands which 
will be forthcoming in the next era 
of new building construction. 


HE election of Fletcher W. 

Rockwell to the presidency of the 
National Lead Company adds another 
name to the long list of executives 
who have climbed from the bottom to 
the top of industry’s ladder. Mr. 
Rockwell came 
from Missouri 
over forty years 
ago to take a job 
as shipping clerk 
with National 
Lead, the first 
rung of a climb 
which led him up 
through the posi- 
‘tions of general 
superintendent, 
production man- 
ager, director 
and vice-presi- 
dent. 
It might be said that Mr. Rock- 
well and National Lead have grown 
together, for he joined the company 


—Finfoto 
Lead’s Rockwell 
Up from the ranks 


shortly after it was incorporated in 
1891 to gather together a group of 
smaller white lead makers. Today 
he can survey an empire of lead which 
serves the world and gives employ- 
ment to over 7,000 persons. 


HE gavel at the sprightly lunch- 

eon meetings of the New York 
Financial Advertisers Association 
will be wielded for the next year by 
John J. Harris, public relations di- 
rector of Fenner & Beane, who was 
elected last week 
to succeed Har- 
vey Weeks of the 
Central Hanover 
Bank & Trust 
Company. 

In his capacity 
as president of 
one of che lead- 
ing financial ad- 
vertising clubs of 
the country, Mr. 
Harris will have 
a generous op- 
portunity to ex- 
ercise his varied 
talents which have been well polished 
by more than a decade of experience 
in Wall Street. He was born and 
educated in New Orleans and came 
to New York in 1923. 

Not new is Mr. Harris to the ins 
and outs of financial publicity and 
advertising, for it was he who late in 
1937 headed a committee of financial 
advertisers who went to Washington 
to confer with Treasury officials on 
plans for distributing baby bonds 
through established investment chan- 
nels. 


—Finfoto 
NYFAA’s Harris 
New Opportunity 


What 
Industries 
Will Lead? 


® Each year brings its crop 
.of new market leaders. 


* Motors were the pace mak- 
ers in ’35, metals in ’36, and 
steels in ’°37. What group will 
lead in 1938? 


Special Reports 


© We have just prepared a 
special set of Reports giving 
our selections for the coming 
months. A free copy will be 
sent on request. 


Babson’s Reports 
Dept. 81-48 Babson Park, Mass. 


i 

j Send complimentary copy of re- 
| ports on the industries of 1938. 


NAME 


ADDRESS 


Send for free copy 


The Gartley Weekly 
Stock Market Review 


A ten-page weekly analysis of stock price 
trends; a specific technical review of from 
20 to 30 stocks and other important and 
valuable market comment and opinion. 


H. M. Gartley, Inc. 


76 William Street, New York 
Fi 


New Lows 


AHEAD? 


Send for Bulletin FWF-9 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 
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Ir you 
HAPPEN TO OWN 


THESE STOCKS 


* 
WE HAVE ANALYZED 


each one on the background of 
1936 earning — the present crash 
—and 1937-1938 prospects: — 
Republic Steel Goodyear 
Pure Oil New York Central 
COMMONWEALTH & SOUTHERN 
Inspiration Paramount 
The current co of the famous 


TILLMAN SURVEY Bulletin is 
FRE to Financial World 
readers who wish to 


review why they own these stocks. 


YES 


Please send FREE Stock 
Analysis Bulletin No.A-231 


24 FENWAY 
BOSTON, MASS. 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 


Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 728, Chimes Building, Syracuse, N. Y. 


NEW RISE 
followed 
BY SLUMP? 


Send for startling new bulletin. En- 
close 9c. in stamps to help cover cost 
of mailing. 


Stock Trend Service, Inc. 
Hunter, N. Y. 


THE DOW 
THEORY 


112 Pages, Abridged, 
With Current Market 


Comment on Averages 5 Oc 


A hand book on security price trends. 
Describes use of Dow's Theory as an 
aid in speculation and investment. 
ROBERT RHEA 
Colorado Springs, Colo. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT the New York Stock Exchange’s 
unpaid president, Charles R. Gay, does not 
choose to run for the new job as salaried 
czar of the Big Board—this has opened the 
door to rumors of many strange candidates, 
as well as the possibility of a Gay draft. 

_. |Nash-Kelvinator may be among 
those to enter the low priced car field in 
the spring—reports indicate that plans have 
been completed for a “Nash” model to sell 
around $400. Colgate-Palmolive, 
which for many years has featured the 
“School Girl Complexion” in its “Palm- 
olive” soap advertising, will now show how 
the same product helps “Middle-Age Skin” 
—suggesting that the famous school girl 
has finally grown up? Pittsburgh- 
Corning Corporation (controlled by Pitts- 
burgh Plate Glass and Corning Glass 
Works) is completing erection of a large 
plant at Port Alleghany, Pa., for the manu- 
facture of the new “PC” glass blocks that 
can be used for structural purposes in all 
types of building—coincidentally, Libbey- 
Owens-Ford and Owens-Illinois Glass are 
curtailing operations along this line. . . . 
Gotham Silk Hosiery is cooperating on a 
test to determine the actual lasting qualities 
of silk stockings—a group of girls, equipped 
with knee-pedometers, will score the mile- 
age covered before a run or snag ap- 
pears. 


HAT General Motors will run into 

some new competition .in Germany 
where its “Opel” car, selling at $560, is 
now the lowest priced model—the Hitler 
government will soon open a plant to pro- 
duce a “Volkswagen” (i.e., people’s auto- 
mobile), which will deliver at around $350. 
- . . Lehn & Fink announces that it is 
starting a “Lysol” disinfectant photo con- 
test for amateurs—weekly prizes will be 
awarded for the best candid camera shot 
of disaffected children. Following 
the lead of Cluett-Peabody, which has made 
rapid progress in the neckwear field, 
Phillips-Jones will soon offer a line of 
men’s ties—another possible entry in the 
same field is Manhattan Shirt. The 
feature of Westinghouse Electric’s 1938 
line of electric refrigerators is a “meat 
keeper,” a ventilated compartment for any- 


thing from the butcher—advance reports 
reveal that 1939 electric stoves will be 
equipped with built-in cigarette lighters, 
. . . It seems as though the aviation com- 
panies are going in for special offers— 
United Air Lines gives free passage to 
wives accompanying husbands on trips, 
Piper Aircraft offers a free flying course 
of dual instruction with each “Cub” plane 
purchased, and Transcontinental & West- 
ern Air awards prizes to the most charm- 
ing feminine air travelers. . Reming- 
ton Rand has contracted for the exclusive 
distribution of its electric razors through 
McKesson & Robbins—this covers almost 
all important outlets, including drug, cigar, 
confection and department stores. 


THAT the grocery store counters will 
soon be overflowing with Snow White 
and the Seven Dwarfs—among the food 
companies which have signed up to utilize 
the popularity of the new Disney film are 
General Foods, National Dairy Products 
(Kraft-Phenix), Armour and _ Kroger 
Grocery. B. F. Goodrich has com- 
pleted a survey of skiing which shows that 
this sport now represents a $20 million an- 
nual business, and is just starting to grow— 
a “Goodrich” ski-rack for the tops of sedans 
has already been developed, and the com- 
pany is working on several rubber products 
for the next skiing season. . Reports 
that Curtis Publishing is considering the 
removal of its plants out of Philadelphia 
have been confirmed—if Pennsylvania does 
not modify its taxes in the next year, 
the corporation may move to. either 
Delaware or New Jersey to save some 
$700,000 of annual state levies. . . . General 
American Tank Car has built tanks for 
many purposes, but this is the most unusual 
yet—a tank car truck to transport goldfish 
from an Indiana hatchery to the New York 
market. Crosley Radio will soon 
offer a new “push-button” type of auto- 
mobile radio, to retail at under $25—the set 
is reputed to be the last word in safety 
as the driver has no dial to turn. 

The latest in automatic check-writers is a 
new Todd portable “Electric Protecto- 
graph” which weighs only 30 pounds and is 
capable of writing 1,200 checks per hour— 
Washington, D. C., newspapers please do 
not copy! 
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The FINANCIAL WORLD 


February 9, 1938 


Board Room 


Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANcIAL Wortp. 


N the absence of news of a decisive 

character, stock movements last 
week in the early days were largely 
dominated by professional activities. 
Brokers reported that the technical 
position of the list appeared stronger 
than in some time, but that there 
would have to be something construc- 
tive coming out of Washington before 
there would be any renewed interest 
in stocks of a substantial amount. 
Short covering helped along the de- 
pressed rail and utility groups once 
the bond market began to firm, and 
there was some foreign buying of the 
coppers on improved buying of the 
metal abroad. For the most part, 
however, the movements were with- 
out great significance, and represented 
largely a swapping of contracts on the 
floor. 


OSSIP has it that the Wash- 

ington news may be about to 
take a change for the better. A num- 
ber of wild rumors have been circulat- 
ing, the most plausible of which hints 
of new faces in the Cabinet. It is said 
that the recent outburst was prepara- 
tory to a change in the Department 
of Labor higher-ups, with new off- 
cials who will be somewhat more 
acceptable to business, and who will 
try to adjust amicably some of the 
petty dissensions which have lately 
annoyed both business and labor. In 
this connection the Street hears that 
the automobile and steel industries 
have taken a firm stand that the pres- 
ent price structure must be maintained 
unless labor wants to reduce its de- 
mands. In the showdown which is 
due this month, the probabilities ap- 
pear to favor the continuance of the 
existing price level and no import- 
ant change in wage rates. 


ROKERS thought that one of 
the more encouraging features 
of recent markets was the response 
to the poor crop of earnings state- 
ments. For the most part, the fourth 
quarter results were a bit more dis- 


periodical outside America 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof ot any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy of 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


mal than most observers had antici- 
pated, but it was noted that few stocks 
were seriously affected by the “bad 
news” even though the outlook for 
the current quarter as yet does not 
promise any general improvement. 
It is also believed that the adverse 
effect of dividend omissions in the 
durable goods industries may soon 
decrease as an immediate market 
factor, but that the list will be more 
sensitive to minor changes in the 
earnings picture which may subse- 
quently determine how much a cor- 
poration can comfortably distribute. 


EPORTS in the Street are that 
most of the larger traders are 
sitting on the side lines and are wait- 
ing for the market to prove itself. 
But once again it is the old story of 
the trend making the news. As one 
observer remarked, those who are 
now predicting a substantial decline 
are the same people who a week ago 
were supremely confident of a 15 to 
20 point rise in the averages before 
Spring. Some brokers say that the 
credit balances of their important 
clients are largest in several months, 
and the weakly-margined situations 
have been rather well cleaned out. It 
is further pointed out that big declines 
seldom occur when the Street is ram- 
pantly bearish or on the fence as far 
as the immediate trend is concerned. 


NEWS AND OPINIONS 


Continued from page 13 


prices in the final quarter, company’s 
net would have been somewhat larger 
than the, $24 million reported. Cur- 
rently, a record volume of business is 
being handled; however, profits in 
the first quarter will reflect a con- 
tinuance of low prices for refined 
products. An extra payment of 75 
cents ai share was made last year. 


(Also FW, Jan. 26.) 


Reading B+ 

At present quotations around 20, 
existing commitments may be main- 
tained (ann. div. $2; yield, 10%). 
This carrier’s indicated net for 1937 
is $2.89 a share, against $2.65 in the 
preceding year. The indicated in- 
crease in net income, in the face of 
a fall of $537,407 in gross revenues 
and an increase of $949,729 in operat- 
ing expenses, was due principally to 
adjustments in taxes which resulted 
in a decrease of roughly $1.2 million 
in the 1937 accruals as compared with 


1936. (Also FW, Dec. 29, ’37.) 


Rustless Iron & Steel p+ 

Moderate hoidings in speculative 
portfolios may be retained; recent 
price, 8. Earnings for 1937 amounted 
to 77 cents a share, against 43 cents 
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Books and Charts on 


Commodity Trading 


ILL wheat respond to 

Great Britain’s plan to 
take an option on the entire 
Canadian wheat crop and 
proceed to build up a vast 
wheat reserve against the 
possibility of WAR? There 
are times during hostilities 
when a food reserve becomes 
more vital to a nation than 
a surplus of armaments and 
ammunition. 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author, a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 
year record of monthly highs and lows 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules. 236 pages.$3.50 


“GRAPHS & THEIR APPLICATION 
TO SPECULATION” (1936) by George 
W. Cole, Applying the Dow Theory to 
grain trading The graph method, as an 
aid in forecasting price trends in the 
grain market, is outlined in this 278-page 
book. Illustrated with 42 graphs and 9 
tables. The Head and Shoulder method 
in trading, of which Mr. Cole was a close 
student, is completely described with de- 
tailed graphs. Explains top and bottom 
formations, daily market analyses, hedging 
privileges, €tC. $7.50 


DAILY CHARTS OF WHEAT 
FUTURES: For 17 years, 1921 to 1938; 
17 charts 11 x 17 in., plotting daily High 
and Low contract prices of May Options 
and Daily Volume; Daily High and Low 
of Sept. Options and Weekly Visible Sup- 
ply; Daily High and Low of Dec. Options 
and Open Interest. Set of 17 charts 
brought right up to date, only....$10.00 


BOOK DEPARTMENT 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


a year previous. Full reflection of 
the business recession was found in 
earnings for the final quarter of the 
year when per share result was 8 
cents, against 22 cents in the cor- 
responding period of 1936. Total 
shares outstanding during 1937 were 
slightly higher than aggregate amount 
outstanding in the preceding year. 
American Rolling Mill is this com- 
pany’s largest customer, and owns 
about 47 per cent of outstanding com- 
mon stock. In December, 1937, an 
initial dividend of 1/75 share in sec- 
ond series $2.50 preferred (no par) 
stock was paid on the common. 


Warner Bros Pictures Cc 

With conditions in the industry 
generally unfavorable, avoidance is 
still indicated ; recent price, 6. Direc- 
tors have authorized officers of the 
corporation to formulate a plan for 
offering new debentures in exchange 
for existing debentures and for offer- 
ing common stock in exchange for 
part of the preferred stock. It is 
not expected that any definite plan 
will be approved before the summer. 


Wayne Pump B 

Stock appears reasonably priced 
in relation to earnings, and long term 
positions may be continued; approx. 
price, 25 (ann. div., $2; yield, 8%). 
Scoring a rise in both gross and net, 
this company reported per share earn- 
ings of $5.95 in its fiscal year ended 
November 30, 1937. In the preced- 
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ing fiscal period, per share result Was 
$4.58. The company’s president de. 
clared that in view of adverse condi. 
tions in securities markets, it woulg’ 
be impracticable to proceed with ap 
offering of additional stock. Instead, 
the company borrowed $600,000 from 
banks on 18 months’ time, in order to 
take care of present cash require. 
ments. Last year, the regular diyj. 
dend was supplemented by a $1 spe. 
cial payment. 


Contrast 


HE following remarks were re- 

cently addressed to stockholders 
by the chairman of one of the lead- 
ing banking institutions in the world: 
“In accepting with proper apprecia- 
tion and thankfulness the condition 
of affairs at home we must not be 
unmindful of the part played by our 
government, which, through its ad- 
ministration of our national finances, 
its trade negotiations and its con- 
tacts with industry, has done much 
to restore confidence to the trading 
community, for confidence is the 
breath of life to business and its ab- 
sence produces that state of hesita- 
tation and_half-heartedness which 
lowers the general system and has a 
paralyzing effect on all enterprise.” 
The speaker: Mr. Edwin Fisher, 
chairman of Barclays Bank, Ltd., of 
London. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1937 1936 

ON COMMON STOCK 12 Months to December 31 
Atlantic Refining 3.51 2.59 


Financing 
Mergers 


-Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS | 
120 Broadway, N. Y. City 


Limestone & Cement.... 0.51 
Bethlehem Steel 7 
Buckeye Steel Castings........... 
Centlivre Brewing 


on 


Commercial Investment Trust..... 
Compo Shoe Machinery............ 
Consolid. Elect. 
du Pont de Nemours 
Foote-B 
Fuller 
General Steel Wares............. 
Harbison-Walker Refractories .... 
Hercules Powder 
Hollinger Consolid. Gold.......... 
Hussmann-Ligonier 
Industrial Rayon 

Inland Steel 
Kirkland Lake 
) 


DAP 


Mathieson Alkali Works 
Michigan Steel Tube ............ 
Montreal Light, Heat & Power.. 
New England Tel. 
Parker Rust-Proof 
Pictorial Paper Package.......... 
Pittsburgh Coal 
Quebec Power 
Reliance Mfg. 
Rustless Iron & Steel............ 

St. Louis Public Service......... D 
Savage Arms 


a 
: 
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EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 12 Months to December 31 


Shawinigan Water & Power $1.34 $1.03 
Sutherland Paper .......... eae 2.96 2.65 
Twin City Rapid Transit.......... 1.14 2.00 
Union Bag & Paper.............. 1.36 0.37 
Virginia Iron, Coal & Coke...... D 1.88 D 1.91 
Vest 1.73 1.83 
Youngstown Sheet & Tube......... 6.79 7.03 

8 Months to December 31 

6 Months to December 31 
Hancock Oil of 1.78 0.76 
Hecker Product 0.10 0.50 
Republic Natural Gas............. 0.35 0.23 
0.09 0.24 
D 2.46 D 0.21 

3 Months to December 31 
Outboard Marine & Mfg........... D 0.18 0.24 


D 0. 
12 Months to December 25 
al.01 


Arlington Mills 
Automatic Voting Machine 


D 0.15 0.14 

13 Weeks to November 27 
Warner Bros. Pictures............ 0.43 53 


Champion Paper & Fibre......... 2.09 0.97 
12 Months to October 31 
Jonas & Naumburg .............. 0.21 1.09 
a—on Class ‘‘A’’ stock. D—deficit. *—to November 
19, 1936. 
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ake Your First Moves Now... 


This is the time to begin establishing your investments on a basis 


leading to capital recovery and the stabilization of your income 


N the critical market phase through which we 

are passing The Financial World Research 
Bureau provides exactly the right type of continu- 
ing guidance to investors who have found it diffi- 
cult to decide just what to do in order to conserve 
their capital and to protect their incomes. 


Investors encounter new perplexities almost daily 
because of the situation in Washington, the delay 
in putting any definite recovery program in motion, 
and the inability of the average business man to 
chart an intelligent course. 


Because of this confusion the unguided investor 
cannot give full weight to any of the factors enter- 
ing into the investment situation, especially to the 
counterbalancing factors which appear likely to be 
translated shortly into terms of security price re- 
covery. Among these, and of particular importance 
right now, is the probability that the recession in 
profits and in business activity will stimulate Con- 
gress into moderating the tax burden and actually 
doing something constructive that will contribute 
to the restoration of business confidence. 


Seasoned investors 
redistribute capital 


Superficial market movements cannot be relied 
upon at this time as indications of a long-continued 
down-trend. Seasoned investors realize this and 
are regaining their poise. They are taking advan- 
tage of conditions by weeding out their least attrac- 
tive issues, replacing them with those having possi- 
bilities of rapid recovery once the situation clears. 
It is because the country’s successful investors 
always follow just such a program after every im- 
portant setback has run its course that they so 
quickly regain their feet and lay stronger founda- 
tions under their fortunes. 


effective steps to safeguard your principal and 
increase its profit possibilities while, in many in- 
stances, expanding your income. 


In following this program caution is essential—but 
caution and delay are not the same. Quick but 
accurate appraisal of any situation or security must 
be followed by prompt action. There must be no 
moments of indecision if your program is to be 
carried through to success. 


What to do 
and when to do it 


By enrolling as a client of the Research Bureau 
and registering your portfolio for continuing super- 
vision you can be assured of the ideal of invest- 
ment guidance: expert program preparation, keen 
and accurate analysis of every issue in your port- 
folio, cautious weighing of every factor entering 
into any situation, and quick, decisive action. You 
will be told exactly what to do, and when to do it. 


The procedure is simple, and the guidance is en- 
tirely personal—individual. There are no group 
advices; no printed bulletins; nothing that tends 
to throw you back on your own judgment. 


The service is adapted to portfolios having a liqui- 
dating value of $10,000 or more at current market 
quotations. The fee is but one-fourth of one per 
cent of the liquidating value ($2.50 per $1,000), 
with a minimum annual rate of $125.00. 


Mail your list of holdings with your first 
year’s fee today— use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


[| CLIP and MAIL J 


This is the program you, 
too, should be following 
now, for later on when 
the 1938 market pattern 
becomes obvious, the 
cream of the opportunities 
will be gone. By acting 


now you will be taking 


21 WEST STREET, NEW YORK 


Objective: Income [] Capital enhancement [|] 


PLEASE explain (without obliga- 
tion to me) how your personal 
supervisory service would assist me 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 
investments, showing the number of 
shares and their original cost. 


or Both 
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Bond Market Digest 


HALT to the liquidation of rail- 

way liens, which had previously 
exerted a depressing influence upon 
the entire list, improved sentiment in 
the bond market last week. All divi- 
sions of railroad obligations, from 
speculative to high grade, showed 
gains which were followed by a num- 
ber of individual issues in the in- 
dustrial and utility groups. 


Northern Pacific 42s, 5s, & 6s 


These bonds do not qualify for 
conservative portfolios but are suit- 
able for semi-speculative commit- 
ments. (Recent prices: 4%4s, 68; 
5s, 72; 6s, 82.) Northern Pacific 
refunding and improvement mort- 
gage bonds have rallied sharply from 
the lows recorded in the week ended 
January 29 which appeared to over- 
discount the less favorable aspects 
of the situation. It is generally rec- 
ognized that operating results have 
not been impressive in recent years 
and that fixed charges would not be 
fully covered if the company’s other 
income were eliminated. Fixed 
charges, which were covered 1.13 
times in 1936, were earned by only 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Acme Realty Co. (Columbus) 
lst serial 5%s, due to 1942 Entire Mar. 1,’38 
Alpine Montan Steel Corp. 
Ast, closed 7s, 1955........ $19,700 Mar. 1,’38 
Brisbane (City of, Australia), 
Corp. ist & ref. 
$26,000 Mar. 1,’38 
Chicago Union Station Co. 4s, 
EERE DS $324,000 Apr. 1,’38 
Cleveland” Railway Co. ist A 
$77,000 Mar. 1,'38 
Contoligated Title Corp. coll. 
Cracker _Jack = 
serial 7s, due Entire Mar. 1,’38 
Danish Consolidated Municipal 
m ext. Sigs, 1955....... $91,000 Mar. 1,'38 
Federal Enameling & Stamping 
lst serial 6%s, due to 1940 Entire Feb. 1,’38 
(Republic of) ext. 6s, 
$269,000 Mar. 1,’38 
ane (James) Co. Ist 7 
Entire Mar. 1,’38 
Joseph & Feiss Co., ref. 5s. 
Lake Erie Power = a Co. 
lst & Ref. A 6s, 1946....... Entire Apr. 1,’38 
Lake Erie Power Light Co. 
lst & ref. B 5%s 49 Entire Mar. 1,’38 
Lake Erie Power & Light Co 
1st ref. C 6s, 1946...... Entire May 1,’38 
bby, McNeill & Libby Ist 
ss $112,000 Apr. 1,’38 
Luzerne County Gas & Electric 
Corp. ist & ref. 6s, 1954.. $20,500 Mar. 1,’38 
McColl-Frontenac Oil Co. Ltd., 
lst & coll. tr. conv. series 
$168,000 Apr. 1,’38 
Metropolitan Building Co. 
(Seattle) 1st 6s 1949...... Entire Feb. 1,’38 
Missouri Pacific Hospital As- 
sociation ref. 3%4s.......... $25,000 May 1,’38 
North Shore Electric Co. Ist 
Pacific Coast Joint Stock Land 
Entire Mar. 1,’38 
P. ublishing to. 5s, dated 
$50,000 Mar. 1,’38 
Power Co. Ltd 
serial notes due 1938 to 1946 $660,000 Mar. 1,’38 
thern Gas Utilities Inc. 
$51,000 Mar. 1,’38 


TREND OF THE BOND AVERAGES 
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90 21937 
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a small margin last year, because of 
slightly lower net operating income 
and the fact that the company’s divi- 
dend income from its large holdings 
of Burlington stock was only half the 
amount received in 1936. Although 
the traffic decline thus far experienced 
by the Northern Pacific has not been 
particularly severe, the road is not 
likely to better 1937 operating results 
in the current year unless harvests 
are bountiful and general business 
conditions improve. On the other 
hand, financial position lends assur- 
ance that a considerable period of 
lean earnings could be weathered 
successfully. Recent balance sheet 
figures show cash holdings of $12.5 
million and a $19.6 million excess of 
current assets over current liabilities 


‘ (excluding tax accruals of $5.9 mil- 


lion). The company has no indebted- 
ness to any government lending 
agency and no bank loans. Apart 
from annual equipment trust install- 
ments of about $1.2 million, the road 
has no bond maturities prior to 1948. 


National Public Service 5s 


Temporary retention of speculative 
holdings is advised. (Recent price, 
4434.) The market for National 
Public Service debenture 5s has been 
pegged close to 45 because of the 
standing bid of that amount by Asso- 
ciated Gas & Electric. The latter com- 
pany’s recent offer to exchange $1,000 
principal amount of Metropolitan 
Edison 6s for each $1,000 National 
Public Service debenture might be 
regarded as a slight increase in the 
purchase offer, since the Metropoli- 
tan Edison bonds have been quoted 
at 92, but this move had little effect 
upon the market. The 712,411 shares 
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of Jersey Central Power & Light 
stock pledged as security for the Na. 
tional Public Service debentures now 
belong technically to the trustee for 
the latter issue, and will eventual] 
be sold for the benefit of the deben. 
ture holders. Associated Gas anq 
Public Service of New Jersey haye 
been engaged in a contest to obtain 
control of Jersey Central, but the 
decision has been repeatedly post- 
poned by litigation. Public Servic¢ 
contends that geographical and other 
considerations would make inclusion 
of the properties in its system the 
most logical disposition, but Asso- 
ciated Gas, holding a large minority 
interest in the situation, seems de- 
termined to press its claims. Assum- 
ing that litigation is not unduly pro. 
tracted, the struggle for control may 
tend to increase the realization of 
the owners of National Public Service 
debentures on their holdings. 


Armour & Company 4s 


Although the price record of recent 
months shows that Armour first 4s 
cannot be given a high rating in re- 
spect to market stability, they appear 
suitable for medium grade commit- 
ments. (Recent price, 90.) The 
bonds have sold off moderately over 
the past two weeks but their recent 
market performance has been quite 
satisfactory, considering the amount 
of bearish news which has appeared 
on the meat packing industry and 
their earlier volatility marketwise. 
Official comments on the serious in- 
ventory losses which have been in- 
curred since the end of the 1937 fiscal 
year point to an unsatisfactory show- 
ing in the first half of the 1937-1938 
twelve-month, but a good operating 
record for the full period is. still 
possible if meat prices stabilize around 
current levels or advance later in the 
year. 


N. Y. State Legals 


Under the terms of legislation 
which has been renewed from year to 
year, all rail bonds which were legal 
investments in New York State on 
January 1, 1931, except obligations of 


companies which have gone into re-_ 


ceivership, have been retained on the 
legal list. The legal status of a num- 
ber of these bonds is assured only up 
to April 1, 1938, since it now appears 
doubtful that the “moratorium”’ legis- 
lation will again be extended. A bill 
which has been introduced in the 
New York State Legislature provides 
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that only the bonds of railroads which stocks are widely distributed. The 
have fully earned their interest re- majority of the groups are controlled 
quirements in five of the last six by individuals, institutions, or a small 
year's (and in the last year preceding number of stockholders (one impor- 
the time of investment) shall be con- tant group is reported to be controlled 
sidered legal investments. If this bill by the family of Chairman Eccles of 
js enacted, legal status will be retain- the Federal Reserve Board). Several 
ed by the obligations of only about of the larger holding companies, of 
fifteen of the important rail systems. which Guardian-Detroit Union Group 
—— is the outstanding example, encoun- 
tered difficulties during the depres- 
NEW DEAL TARGET sion and are in oan of liquida- 
— tion. Most of the others in which the 
Concluded from page 8 public has a substantal interest are 
sg now in strong position, and it ap- 
ganization, and these interests have pears doubtful that any major benefit 
apparently exercised considerable would accrue to the public from dis- 
pressure, not only to prevent further solution arbitrarily enforced by new 
extension of branch and group bank- laws. 
ing, but also to bring about the re- The largest holding company 
striction or dissolution of existing groups in respect to number of affili- 
groups. In view of this agitation and ates are the Northwest Bancorpora- 
the fact that anything which can be _ tion and the First Bank Stock Cor- 
advertised as a barrier to the ac- poration, both of Minneapolis. Both 
quisition of control of small town companies control large banks in the 
business by the big city bankers is Twin Cities, but most of their affili- 
likely to be politically popular, the ates are small country banks scattered 
New Deal has evidently seized upon throughout the Ninth Federal Re- 
group banking as a new scapegoat. serve District. In these two instances, 
The first reports were to the effect at least, it appears doubtful that the 
that a law would be proposed which professed aim of the sponsors of new 
would make it illegal for a holding legislation—to return control of small 
company to acquire or retain the community banks to local interests— 
control of any bank having member- would be beneficial to these basically 
ship in the Federal Deposit Insur- agricultural communities. Country 
ance Corporation, later amended to town banks have encountered so 
the effect that Senator Glass would much new competiton in recent years 
sponsor a bill requiring liquidation from Government lending agencies 
of bank holding companies within that it is difficult for them to find 
five years. The ultimate form of sufficient business to operate profit- 
the legislation is still uncertain, but ably. If the support of strong holding 
it appears quite possible that it will companies were removed, many 
provide for regulation rather than would doubtless go out of business. 
forced liquidation. One plan which Even in that event, stockholders 
has been proposed in the inter-depart- of the stronger holding companies 
mental committee which is studying probably would not suffer serious 
the subject is to limit holding com- losses since the affiliated banks have 
pany systems to one state. been placed in reasonably liquid con- 
Although the number of group dition. Profitable units could pre- 
banking systems in the country iscon- sumably be sold at prices which 
siderable, there are only a few whose would not entail any great sacrifice. 
SCOPE OF BANK HOLDING COMPANIES 
Approx. Number of States in Which Controlled 
Company: Banks Controlled: Banks Are Located: 
BancOhio Corporation 16 Ohio 
First Bank Stock Corporation..... 80 Minnesota, Montana, North 
Dakota, South Dakota, Mich- 
igan 
Marine Midland Corporation....... 18 New York 
Northwest Bancorporation ......... 90 Minnesota, Montana, North 
Dakota, South Dakota, Wis- 
consin, Nebraska, Iowa 
Shawmut Association ............+ 6 Massachusetts 
Transamerica Corporation ......... 15 California, Oregon, Washing- 
ton, Nevada, Arizona 
Wisconsin Bankshares Corporation. 20 Wisconsin 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/2 by I! inches, sufficient 
for e six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


DIVIDENDS 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%4) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on March 15, 1938, to 
the stockholders of record at the close of 
business February 28, 1938. 


COMMON DIVIDEND 
The Board of Directors has this day 
declared an Interim Dividend of fifty cents 
($.50) per share on the Common Stock of 
Crown Cork & Seal Company, Inc., pay- 
able March 7, 1938, to the stockholders of 
the close of business February 


The transfer books will not be closed. 


J. J. NAGLE, Secretary. - 


February 3, 1938. 


Borden’ 
CoMMon DIviIDEND 
No. 112 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1938, to 
stockholders of record at the close of 
business February 15, 1938. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Your dividend notice in 
THE FINANCIAL WorLD 
calls the favorable attention of bona 


fide investors to your securities. 
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No. 289 American-Hawaiian Steamship Co. | No. 276 Consolidated Cigar Corporation 
oF arnings and Price Range (AHS) Data revised to February 2, 1938 earnings and Price Range (CGR) 
— ruary 2, 1938 40 Incorporated: 1919, Delaware, as a consoli- 
Data revised to February 30 — dation of a number of cigar manufacturing Sanne anne 
Incorporated: 1899," New Jersey. Office: 215 90 companies. Office: Heckscher Bidg., 730 
Market Street, San Francisco, Cal. Annual 10 Fifth Ave., New York City. Annual meet- 
meeting: First Wednesday in April, Number ° ing: First Monday in March. Number of 
of etockholders: 1,805. EARNED PER SHARE $2 stockholders: combined preferred, 2,650; 
: 0 common, 2,180. EARNED PER SHARE 
Capitalization: Funded debt........... Non 7 
Capital stock ($10 par).......--. 455,000 $2 Capitalization: Funded debt........... None DEFICIT PER SHARE 
i4 *Prior preferred (6%% cum. 
1930 °31 “32°33 35 '36 1937 9,444 shs 
7Preferred (7% cum. $100 par). 29" 159 shs 
COMMON (MD PAF) shs 


Business: Company operates steamships employed in ser- 
vices chiefly between principal ports on Atlantic and Pacific 
Coasts of the United States and also engages in Pacific coast- 
wise trade. Lumber is an important freight item. 

Management: Conservative. 

Financial Position: Fair. Net working capital at end of 
June, 1937, $2 million; cash, $480,398; marketable securities, 
$1.3 million. Working capital ratio: 4.8-to-1. Book value of 
stock, $17.60 per share. 

Dividend Record: Unbroken since 1901 except 1926-28. 
Present annual rate, $1 plus extras. 

Outlook: As the company no longer runs ships across the 
Pacific, earnings now depend on general trade levels in this 
country as well as the avoidance of labor troubles. Strikes 
affected first quarter results in 1937, and the possibility of a 
recurrence remains one of the danger spots in the shipping 
industry. 

Comment: Despite the relatively stable dividend record, 
the inherent risks of this business make the stock quite 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
a ended: Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
1933 ceebGkes D$0.26 $0.39 $1.09 $0.16 1.38 21%— 4% 
eer D 0.35 D 0.09 D 0.97 0.24 D 1.17 1.00 225%—10% 
ee D 0.59 0.14 D 0.17 0.39 D 0.23 1.00 15%— 8% 
0.43 0.66 0.65 D1.03 0.71 1.00 21%—13 
D 1.29 0.56 0.56 1.40 114%—10% 
No. 290 Briggs & Stratton Corporation 
Earnings and Price Range (BGG) 
Data revised to February 2, 1938 4 
Incorporated: 1924, Delaware, succeeding 45 PnicE RANGE 
business feunded in 1909. Office: 2711 North 30 
13th Street. Milwaukee, Wis. Annual meet- 15 oO 
ing: Third Tuesday in March. Number of 0 
stockholders: 1,974. $6 
Capitalization: Funded debt........... None EARNED PER SHARE $9 
Capital stock (no par)........... 297,149 shs 0 
1930 ‘33 34 1937 


Business: The largest manufacturer of automobile locks in 
the world; supplies about 65 per cent of U. S. requirements. 
The production of portable gasoline motors, used on house 
and farm equipment, has expanded in recent years and now 
accounts for the largest portion of total. sales. 

Management: Experienced. Met with considerable success 
in maintaining a satisfactory record during depression years. 

Financial Position: Strong. Net working capital, December 
31, 1936, $2.4 million; cash, $47,261; marketable securities, $1.1 
million. Working capital ratio: 4.3-to-1. Book value of stock, 
$10.64 per share. 

Dividend Record: Continuous, at varying rates, since initial 
dividend in 1929. Present annual rate, $3. 

Outlook: Earnings are inevitably affected by sharp fluctua- 
tions in motor vehicle output but results are less volatile 
than those of the majority of auto accessory concerns because 
of greater stability of non-automotive lines. 

Comment: Stock is regarded as one of the better equities 
in its group. Primary attraction is for income. 


EARNINGS, PRICE RANGE AND DIVIDEND RECORD OF CAPITAL STOCK: 


Year’s Divi- 
Mar. 31 June 30 Sept. Dec. 31 Total dends Price Range 
. ees $0.03 $0.02 $0. $0.04 $0.10 $1.25 10%— 4 
0.0 0.20 0.42 0.22 0.85 1.00 18%— 7% 
| ieee 0.7 0.84 0.27 0.01 1.82 1.70 27%—14 
are 1.20 1.08 0.82 0.48 3.58 3.00 55 —23% 
PAS 1.08 0.91 1.01 — 3.27 3.00 9 —47 
1.44 1.58 0.85 3.50 534%4—22 


28 


“Redeemable at $105 a share. +Redeemable at $110 a share, 


Business: Ranks among the leading cigar manufacturers; 
bulk of income is derived from cigars retailing for ten cents 
and more, “El Producto” and “Dutch Masters” being in that 
classification. “New Bachelor,’ “Henry George” and “Har- 
vester” are company’s leading 5-cent brands. 

Management: Handicapped by conditions in its field. 

Financial Position: Comfortable. Working capital at end 
of 1936, $13.8 million; cash, $3.3 million; marketable securi- 
ties $354,000. Working capital ratio: 23.7-to-1. Book value of 
common, $21.31 a share. 

Dividend Record: Regular preferred dividends since 1923, 
Liberal payments on common, 1927-1931; nothing from 1932 
to January, 1938, when 75 cents a share was paid. 

Outlook: With the company so largely dependent upon 
medium and high priced brands, attainment of satisfactory 
earnings is difficult except in periods of relatively high gen- 
eral prosperity. 

Comment: Both preferred issues belong in the _ business 
man’s risk category; the common continues to occupy an 
uninteresting speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF (COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Ran 
Seer $0.14 $0.36 D$0.10 $0.06 $0.46 $2.00 3% 
D 0.62 D 0.09 0.19 D 0.97 None io” —3 
= D 0.28 D 0.006 0.13 0.41 26 None 13%— 5 
| Serr D 0.34 DO.24 D 0.29 0.28 D 0.59 None 114%—7 
|. D 0.29 D 0.03 0.04 0.82 0.54 None +t) a 8 
D 0.17 0.18 0.07 one 18%— 4% 
e 
No. 291 Crucible Steel Company of America 


Data revised to February 2, 1938 oearnings and Price Range = 


1930 ‘31 ‘32 ‘33 ‘35 '36 1937 


Incorporated: 1900, New Jersey. Executive 80 

office: 405 Lexington Ave., New York City. 60 PRICE RANGE 

Annual meeting: Third Wednesday in April. 40 

Number of stockholders December 31, 1934: 20 

preferred, 4,472; common, 2,766. 0 

Capitalization: Funded debt......$6,500,000 EARNED PER SHARE 1% 
*Preferred stock 7% cum. $6 
($100 par) 250, shs DEFICIT PER SHARE 


*Not callable. 


Business: World’s largest manufacturer of high speed and 
tool steels, also a leading producer of alloy and special steels, 
ordnance and forgings. A recent development was the method 
of making tinplate by electro-deposition. Important customers: 
automobile, tool, oil, mining and aviation industries. 

Management: Able and progressive. Principal officers asso- 
ciated with company over 20 years. 

Financial Position: Strong. Net working capital June 30, 
1937, $16.1 million; cash, $3.6 million. Working capital ratio: 
3.1-to-1. Book value of common, $152.22 per share (after 
deducting preferred dividend arrears). 

Dividend Record: Nothing on common since 1931. 
payments suspended 1932; were resumed 1935. 
arrears as of December 31, 1937, $25 per share. 


Preferred 
Preferred 


Outlook: Concentration in high quality steels (on which — 


profit margins are relatively large) has been offset by disad- 
vantageous plant locations. Company depends to a greater 
extent than in the case of other units on trends in the 
machine tool field. 

Comment: Past earnings fluctuations detract from the in- 
vestment merit of both stocks. 


EARNINGS oe AND ror RANGE OF COMMON: 
_ Year ended: June 30 Dee. 31 Year’s Total 


ne Price Range 
5.6 D$6.24 D$11.92 23%— 6 
D 4.29 D 0.46 D 46 37%— 9 
D 0.34 D 3:38 D 3.72 38%—17 
D 0.93 D 0.14 D 1.07 38 —14 
0.86 2:18 3.04 56% —28 
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No. 968 Bruce (E, L.) Company No. 970 Canadian Industrial Alcohol Co., Ltd. 
_ 
. ; Earnings and Price Range (BRU) : Earnings and Price Range (CDL) A 

Data revised to, F ebruary 2. 938 50 CURE Data revised to February 2, 1938 50 CUMS 
imerperatenapany of the same name. in- 0 PRICE RANGE Incorporated: 1924, Canada, as a consolida- 30 
ed 1911. Office: P. O. Box 396, 20 tion of predecessor company of same name 20 SSE GANGS 
eis, Tennessee. Annual meeting: Last 10 in 1922) Consolidated Distil- 10 
Me Py in July. Number of stockholders at > net ers, Ltd. Head office: Corbyville, Ontario. { } oo 
Tuesday (96: preferred, 474; common, 587. apr rT $3 Executive office: 900 Canada Cement Bldg., 0 EARNED PER SHARE 
ead ot alization : Mintel Gt......... None te) Montreal, Que. Annual meeting: at call of Fiscal Year ends Sep., 50 
spreferred stock 77% cum. DEFICIT PER SHARE directors. Not 
(00 14,162 shs “Fiscal Year ends June 30] Capitalization: Funded debt......$2,531,000 $1 
4,957 shs 1930 °31 ‘32 ‘33 "34 "35 “36 1937 Capital stock (no par)........1,111,916 shs 1930 "31 ‘32 ‘33 ‘34 “36 1937 
onan stock ($5 par).......... 130,000 shs 


*Giving effect to a recapitalization plan approved by stockholders December 4, 1936. 
#Callable at 110; has equal preference with 3%% preferred. t{Callable at 100. 


Business: A leading manufacturer of hardwood flooring and 
other lumber products, sold primarily to lumber and building 
supply retailers and furniture manufacturers. About two- 
thirds of sawmill requirements and three-fourths of planing 
mill requirements must be purchased from outside sources. 
Also makes a chemical for control of termites, distributed to 
licensees under the trade name “Terminex.” 

Management: Consists largely of members of the Bruce 
family, which founded the company. 

Financial Position: Satisfactory. Net working capital June 
30, 1937, $1.7 million; cash, $197,681. Working capital ratio: 
93-to-1. Book value of common stock, $15.56 per share. 

Dividend Record: Unimpressive; no payments on common 
except 1925-30. Recapitalization in 1937 eliminated arrears 
on former 7% preferred stock. 

Outlook: Future prospects depend primarily on progress of 
the construction industry. 

Comment: Unsatisfactory past earnings record detracts from 
status of the various equity issues, none of which is actively 
traded. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
1 1932 _ 1933 


| ded June 30: 193 2 § 1934 1935 1936 1937 
“per D$8.61 D$5.38 D$1.13 D$0.86 D$1.53 $0.95 $2.27 
Colendar,, Years: 
rice Range: 
26% 14 27% 17% 19% 23 30% 
1% 2 4% 5 1% 12% 9 


~*Based on present capitalization with exception of 344% preferred stock, which was 
authorized 1936. 


Business: A holding and operating company engaged in the 
production and wholesale distribution of alcohol and spirits. 
Whiskey and gin represent the largest part of annual sales. 
Main plants, located at Corbyville, Ont., have an annual 
canacity of 7.5 million proof gallons of alcohol. 

Management: Experienced. 

Financial Position: Adequate. Working capital September 
30, 1937, $5.6 milion; cash, $445,000; marketable securities, 
$310,000; call loans, $775,000. Working capital ratio: 5.3-to-i. 
Book value of capital stock, $4.76 a share. 

Dividend Record: Poor. Paid one share of Oldetyme Dis- 
tillers Corporation for every five shares of capital stock on 
F-* ary, 1937. No cash payments since 1930. 

Cutlook: Operations are now concentrated upon the domes- 
tic Canadian market after liquidation of large contracts with 
Americen alcohol concerns. Reported acquisition of majority 
of votins stock by Hiram Walker-Gooderham & Worts, Ltd., 
mav result in a profitable operating relationship. 

Comment: Despite progress recorded for the past several 
years the capital stock remains essentially speculative because 
of the risks characteristic of the alcohol industry. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 
32 1933 1934 1935 


arned per share...... D$0.50 0.20 0.32 be 
Caiendar year ended Dec. 31: 
Range: 3% 

40 20% 13% 12% 8% 
% 1% 5 7 6% 3% 


* Combined class ‘“‘A’’ and class ‘‘B’ capital stock. {Loss per share not 
as deficits were before deprectation. §Class ‘‘A’’ voting stock. ae 


No. 969 Cable Electric Products, Inc. No. 971 The Capital City Products Company 
Earnings and Price Range (CBL) Price R 
Data revised to February 2, 1938 1 Data revised to February 2, 1938 


Incorporated: 1929, Delaware, as Cable Radio 
Tube Corp. to acquire Cable Supply Co. and 
its subsidiary, Marks Products Co., Ine. 
Present title adopted 1934. Office: 84-90 


PRICE RANGE 


Oo o 


Fiscal Year enus Ap 30 


OnF 


North 9th Street, Brooklyn, N. Y. Annual 0 
meeting: Second Wednesday in June. $1 
Capitalization: Funded debt........... None 
Capital stock (no par).......... 200,000 shs 1930 32°33. 34 35 1937 


Business: Company is engaged in the manufacture of a com- 
plete line of electrical wiring devices, including cord sets, 
switches, wall plates, receptaces, etc. Manufacturing activi- 
ties are carried on through the wholly owned subsidiarv. 
Marks Products Co. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital at April 30, 
1937, $58,505; cash, $17,804. Working capital ratio: 1.2-to-1. 
Book value of capital stock $0.76 per share. 

Dividend Record: No payments reported to date. 

Outlook: The consistently poor earnings record indicates 
the company’s inability to compete successfully with the 
larger units in the field. A sharp upturn in the construction 
industry would probably benefit profit margins. 

Comment: Capital stock must be considered a_ radical 
speculation. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 
932 1933 1 1 


Years ended Apr. 30: 1 934 1935 936 1937 

Earned per share...... D$0.78 D$0.61 D$0.40 D$0.49 D$0.30 D$0.25 
“Price Range: 

% 1% 2% 1% 


*Calendar years. 


Incorporated: 1914, Delaware, successor to a 30 


company organized in 1883. Office: Columbus, 20 
Ohio. Annual meeting: Third Tuesday in 
): 


September. Number of stockholders (1936 
356. Fiscal Year ends June 30 


EARNED PER SHARE G B 3 
DEF iciT PER SHARE 


> 2 
1930 31 32 ‘33 34 35 36 1937 


Capitalization: Funded debt........... None 
Capital stock (no par).......... 100,000 shs 


Business: Company manufactures salad dressings, oleomar- 
garine, refined vegetable oils, vegetable shortenings and cocoa- 
nut oil specialities sold under trade names. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital at 
June 30, 1937, $1.8 million; cash, $80,674. Working capital 
ratio: 2.4-to-1. Book value of capital stock, $21.12 per share. 

Dividend Record: Payments omitted in only one year since 
1930. Present annual rate, 60 cents. 

Outlook: Earnings depend not only upon developments in 
the vegetable oil markets, affecting the company’s inventory 
position, but also upon the price situation in competitive 
animal fats. 

Comment: Compared with other food industry equities, the 
stock is subject to rather wide price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Yeurs ended June 30: 1931 1932 1933 1934 1935 1936 1937 
Earned per share... D$0.50 D$0.29 $0.57 D$1.49 $3.51 $1.84 $2.68 


Calendar Years: 


Dividends paid .... 1.02 None 0.30 0.20 0.15 0.45 0.60 
Price Range: 


(Please turn to page 31) 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Container Corporation 
*Distilled Liquors 
*Dubilier Condenser 
Glidden Company 


American Safety Razor 
*Carnegie Metals 
{Chase National Bank 
*Club Aluminum 


Norfolk & Western Ry. 
United Electric Coal 
U. S. Freight 

U. S. Leather 


Inland Steel 
International Agricultural 
Kress (S. H.) 

Morris (Philip), Ltd. 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (7) Over-the-Counter Market. 
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DIVIDENDS 


DECLARED 


Regular 
Pe- Pay- Hidrs. of 
Company Rate riod able Record 
50c .. Feb. 15 Jan. 31 
American Dairies 7% pf..... $1.75 Q Jan. 3 Dec. 29 
Amer. Home Products......... 20c M Mar. 1 Feb. 15 
American Ind. Co... Oc .. Apr. 1 Mar. 
Q Mar. 1 Feb. 18 
Am. 7. bepenneseeeun Q Feb. 1 Jan. 21 
Q Mar.15 Mar. 4 
Atlantic Hefining Q Mar.15 Feb. 21 
& Aroostook . ....63c Q Apr. 1 Feb. 28 
$1.25 Q Apr. 1 Feb. 28 
30c .. Mar. 1 Feb. 15 
Q Feb. 15 Feb. 5 
Q Apr. 1 Mar. 4 
Q Apr. 1 Mar. 
ie. Q Mar. 1 Feb. 19 
Buckeye Pipe ....75e .. Mar. 15 Feb. 18 
Buti 15e Q Mar. 1 Feb. 11 
374%ce Q Mar. 1 Feb. 11 
ome Tel. & Tel.. $2 Q Apr. 1 Mar. 24 
Tractor <4 Q Feb. 25 Feb. 15 
Q Feb. 25 Feb. 15 
Chester Water Sv. $5.50 pf.$1. 3i% Q Feb. 15 Feb. 5 
are -. Feb. 25 Feb. 11 
Colgate-Palmolive-Peet pf. . rk 50 Q Apr. 1 Mar. 
Commonwealth Ins. of Amer....$25 A Feb. 1 Jan. 26 
624%ce Q Mar. 1 Feb. 15 
Q Mar. 1 Feb. 18 
Copperweld Steel ............. 50c .. Mar.10 Mar. 1 
Crown Zellerbach $5 a $1.25 .. Mar. 1 Feb. 14 
S Sep. 1 Aut. 10 
S Mar. 1,’39 Feb. 10 
Diem s Wing Paper 5% pf. ~~ vod Q Feb. 15 Jan. 21 
Fairbanks-Morse ............. 35 Q Mar. 1 Feb. 11 
$1.50 Q Mar. 1 Feb. 11 
Fajardo -- Mar. 1 Feb. 15 
SN SSS 50c Q Apr. 1 Mar. 15 
Florida Power 7% pf. ‘‘A’’..$1.75 Q Mar. 1 Feb. 15 
87%ce Q Mar. 1 Feb. 15 
40c Q Apr. 1 Mar. 15 
Golden Cycle Corp............0- $1 .. Mar.10 Feb. 28 
.. Mar. 1 Feb. 15 
Gt. Atl. & Pacif Tea.......... $1 .. Feb. 16 Feb. 
* 1.75 Feb. 16 Feb. 4 
Gurd & Co, (C.) pf......... $1.75 Q Feb. 15 Feb. 1 
Hamilton Watch .............. 5e Q Mar.15 Feb. 25 
50 Q Mar. 1 Feb. 11 
Hanes. we; H.) Knitting....... 1 Q Mar. Feb. 21 
Q Mar. 1 Feb. 21 
eee 5 Q Apr. 1 Mar. 20 
= Walker Refract -- Mar. 1 Feb. 10 
Q Apr. 20 Apr. 
Hazel ya Glass .. Apr. 1 Mar. 18 
Hecla Mining ... Oc .. Mar. 15 Feb. 15 
Holophane Co. .. ss -. Mar. 1 Feb. 15 
Jewel Tea Co..... $1 Q Mar. 21 Feb. 17 
$1.50 Q Mar. 1 . 10 
Lk. Superior Dist. Pr. 7%...$1.75 Q Mar. 1 Feb. 15 
Lincoln Nat. Life Ins. 30c Q May 2 Apr. 
3 Q Aug. 1 July 26 
Lock Joint Pipe Co. M Jan. 31 Jan. 21 
M Feb. 28 Feb. 18 
Rar” M Mar. 31 Mar. 21 
Madison Square Garden........ 20c .. b. 28 Feb. 15 
Mfrs. Gas Ins. Phila.......... 40c Q Feb. 15 Feb. 
Mead Corp. $6 pf..... $ Q Mar. 1 Feb. 15 
Do $5.50 pf........ Q Mar. Feb. 15 
Mercantile Stores, Inc. 1 Q Jan. 26 Jan. 25 
Munsingwear Co. ............. -. Feb. 21 Feb. 10 
Nat. Gypsum Ist pf.......... Q Apr. Mar. 16 
Q Apr. Mar. 16 
Nat. Union Fire Ins -. Feb. 14 Jan. 31 
SS a Q Mar.15 Feb. 28 
— Amsterdam Cas.. ...30e S Apr. 1 Mar. 
N. — $1 S Feb. 25 Feb. 9 
N. & Queens El. L. & P.. -- Mar.14 Mar. 1 
1/25 Q@ Mar. 1 Feb. 14 
40c .. Feb. 23 Feb. 10 
Nova Scotia & Pr. pf $1.50 Q Mar. Feb. 12 
Ohio Water Sve. “‘A’’......... 70c .. Mar. 31 Mar. 15 


Pay- Hidrs. of 
Company Rate riod able 
a ee 50c .. Apr. 1 Mar. 19 
Okla. Nat. Gas pr. pf........ $1.50 Q Mar. 31 Mar. 15 
387% Q Mar.15 Mar. 
ay ty Rig & Reel....... 40c Q Mar. 1 Feb. 17 
Ok Seppe 387% Q Mar. 1 Feb. 17 
Pender iD.) Grocery ‘‘A’’...87%c Q Mar. 1 Feb. 19 
Penn State Water $7 pf...... $1.75 Q Mar. 1 Feb. 21 
Phoenix Hosiery Ist pf....... c .. Mar. 1 Feb. 18 
Pillsbury Flour Mills.......... Q Mar. 1 Feb. 15 
Pitts. Sub. Water Sve. $5.50 
$1.37% Q Feb. 15 Feb. 5 
Potomac El. Pr. 6% pf...... $1.50 Q Mar. 1 Feb. 15 
$1.37% Q Mar. 1 Feb. 15 
Quaker State 25¢ Q Mar. 15 Feb. 28 
Rustless Iron & S. pf........ 624%ce Q Mar. 1 Feb. 15 
Savannah El. & Pwr. 8% deb. 
| rere 2 Q Apr. 1 Mar. 10 
Do 2% ee eee $1.87% Q Apr. 1 Mar. 10 
$1.75 Q Apr. 1 Mar. 10 
Do 6%% deb. “‘D’’..... $1.62% Q Apr. 1 Mar. 10 
S Apr. 1 Mar. 10 
40c .. Mar.15 Mar. 
Sears Roebuck & Co........... 7 Q Mar. 10 Feb. 11 
econd (Laura) Candy......... 75c Q Mar. 1 Feb. 15 
Soundview Pulp .............. 25c Q Mar. 1 Feb. 15 
$1.50 Q Feb. 25 Feb. 15 
So. Cal. Edison 87%c Q Mar. 15 Feb. 20 
Southern Pine Line........... 15¢ .. Mar. Feb. 15 
tand. Oil (Indiana).......... 25¢ Q Mar.15 Feb. 15 
Sterling -. Mar. Feb. 15 
Sunray Oil 5%% cv. pf. Q Apr. 1 Mar. 
Swift International ........... Q Mar. Feb. 15 
Sylvania Industrial ........... .. Mar.15 Mar. 
Tampa Elec. Q Feb. 15 Jan. 81 
eS — Parra Q Feb. 15 Jan. 31 
Texas Pac. Coal & Oil. Q Mar. 1 b. 
Tidewater Asso. Oil........... Q Mar. 1 Feb. 11 
Union Bag & Paper .. Feb. 18 Feb. 15 
Union Tank Car Q Mar. 1 Feb. 15 
U. S. Play. Card... Q Apr. 1 Mar. 16 
Vick Chemical Q Mar. 1 Feb. 15 
Vogt Mfg. Co...... 20c .. Mar. 1 Feb. 1R 
Wheeling El. 6% pf......... Q Mar. 1 Feb. 
| 5c Q Feb. 15 Feb. 4 
25¢ Q Feb. 15 . 4 
Williamsport Water $6 pf....$1.50 Q Mar. 1 Feb. 21 
Worcester Salt Co. 6% pf...$1.50 Q Feb. 15 Feb. 5 
Worth. Punp & Mchy 416% 
1.12% Q Mar.15 Mar. 4 
Do 4%% conv. $1.12% Mar.15 Mar. 4 
Youngstown Steel Door........ 25c .. Mar.15 Mar. 1 
Accumulated 
Curtis Publishing $7 ot pesikeeen $1 Apr. 1 Feb. 28 
Grand Union Co. $3 pf........ Oc Mar. 1 . 10 
Northwest =~. Sve. 7% pf...$1.75 Mar. 1 Feb. 19 
1.50 Mar. 1 Feb. 19 
Unit Gas oa | ee $1.75 Mar. 1 Feb. 10 
Extra 
Standard Oil (Calif.)......... 10c .. Mar. 15 Feb. 15 
25c .. Apr. 1 Mar. 16 
10¢ .. Mar. 1 Feb. 15 
Initial 
Baldwin Loco. Works 7% pf..$1.05 S Mar. 1 Feb. 19 
Crowley, Milner 6% pf......... $6 .. Jan. 20 Jan. 18 
Interim 
25c .. Mar. 1 Feb. 9 
Irregular 
50c .. Mar. 1 Feb. 15 
50c . 15 
Special 
Chickasha Cot. QOll........c00. 50c Mar. 1. Feb. 10 


L. G.’S 


Concluded from page 


PAGE 


18 


anti-monopoly laws be modified so 
business could know how far it could 
legally go and where it must stop, 
for as they now phrased that path 
is not clearly defined. The oil men 
discovered that, much to their dis- 
comfort. They thought they were fol- 
lowing out what the Government 
wanted—to stabilize their industry— 
only to caught by the scruff of their 
necks and hauled before the court and 
convicted for breeching the monopoly 
statute. 

Heads of business would gladly co- 
operate along the lines Richberg rec- 
ommends, but hardly had he made the 
suggestion than from another New 


Dealer, the more vociferous new So- 
licitor General, Robert Jackson, 
flowed a tirade against the Richberg 
plan. As both these men are sup- 
posedly confidants of the President it 
becomes extremely difficult for busi- 
ness to know which of his advisers re- 
flects his real state of mind. So it 
goes on; one day business is led to 
believe one thing, and on the next 
it finds something entirely different 
is apparently meant. 


Walled-Up Spring 


No recovery movement of any sub- 
stance can gain momentum unless it is 
impregnated with the confidence of 
investors. It is their faith in the 


future that provides the spring from 
which issues the capital that is the 
life blood of progress. 


From this 


source emanates the courage essentia) 
for the financing of new enterprises 
and for the expansion of existing ones 
Yet this basic fact is completely jg. 
nored by the Adminstration and jt, 
advisors as they flounder around jy 
abysmal ignorance to find a way to 
check the depression. When times are 
normal and the future unclouded by 
uncertainties, it is estimated that a 
year around $5 billion of new capital 
seeks opportunities for profitable em. 
ployment. That spring has beep 
walled up by the silt of fear and ques. 
tioning. Here there is strikingly eyj- 
dent the effect of what the President 
had in mind when he said fear begets 
fear, and there exists no other prac. 
tical method toward its banishment 
than some forthright action by those 
in power to show that no longer any 
reason exists for its continuance, 
Banish fear and then it can be safely 
left to reviving confidence to clear 
the road to recovery of all its other 
obstacles. 


MARKET SITUATION 


Concluded from 


page 3 


cent months. And the situation at the 
present time is such as clearly to in- 
dicate that corporate earnings for the 
current quarter will also make unin- 
spiring reading. Thus, barring unex- 
pected developments, it appears likely 
that in the weeks immediately ahead 
stock prices will encounter consider- 
able difficulty in displaying anything 
more than technical rallies from time 
to time. 


The circumstances are not such as 
warrant investors planning their port- 
folios with an eye to the possibility 
of capital appreciation. Purchases for 
speculative purposes clearly should be 
postponed, and existing commitments 
should be confined almost exclusive- 
ly to the strongest situated issues, 
which are being held for income pur- 
poses.—Written February 2; Rich- 
ard Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing 
in this issue. 
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No. 1000 Corn Exchange Bank Trust Co. No. 1003 The Travelers Insurance Co. 
Data revised to February 2, 1938 250 CORN EXCHANGE BANK Data revised to February 2, 1938 bso TRAVELERS INSURANCE 
incorporated: 1852, New York, as zoott | ee Incorporated: 1863, Conn.; began business 


L 
Corn Ex- 
. Present title adopted 1929 and —{ 
to include general trust 50 
Main office: 13 William New 9 
York City. Annual meeting: Second Tuesday 


in January. 


italization: *Capital stock 
Dar) she 


double Mability ceased July 
1, 1987. 
Business: Facilities include complete foreign and domestic 


banking accommodations, investment and trust divisions and 
a thrift department. Operates 74 branches in the five boroughs 
of New York. Member of Federal Reserve System. 

Management: Capable, and of long experience. 

Financial Position: December 31, 1937, U. S. Governments, 
$131.4 million; “other” investments, $25.7 million; cash and due 
from banks, $78.3 million; deposits and other liabilities, $292.5 
million. Book value of capital stock, $44.07 per share. 

Dividend Record: Excellent. Unbroken record of payments 
for many years. Present annual rate, $3 per share, unchanged 
since 1934. 

Outlook: The institution is in an excellent position to 
obtain benefits from any expansion in demands for commer- 
cial credit. Earnings should register improvement with any 
reversal of the downward trend of loan volume which started 
in the last quarter of 1937. 

Comment: Capital stock is of investment calibre, and suit- 
able for income purposes. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31 
Earned per share: 


EARNED PER SHARE $8 


16 
1930 ‘31 ‘32 '33 ‘34 ‘35 ‘36 1937 


f rite-offs..... $3.66 $3.42 $3.55 $3.47 $3.15 
write-offs D 5.47 3.15 3.27 4.48 
Dividends 3.25 3.00 3.00 3.00 3.00 

i ange: 
74% 68 68 77 
LiuawaneanernceRe 38 40% 41 55 46% 


*Write-offs not available. 


No. 1002 National City Bank of New York 
Data revised to February 2, 1938 250 RATONAL CTY CANE 
Incorporated: 1812, New York, as City Bank $0 


of N. Y.; chartered under National Bank Act 100 

and present title adopted 1865. Main office: 50 nl 
©5 Wall St., New York City. Annual meet- ae oo 

ing: Second Tuesday in January. Number of EARNED FER SHARE AFTER WRITE OFF 
stockholders: approximately 85,000. 
Capitalization: *Capital stock 

*Double liability imposed upon stockholders 
terminated July 1, 1937. 

Business: The second largest financial institution in the 
country. Engages in general banking and foreign exchange 
business and maintains active bond trading and personal loan 
departments. Operates 144 offices, 71 abroad and 73 in Metro- 
politan New York. Trust business is transacted by the wholly 
owned City Bank Farmers Trust Co. 

Management: Sound. Principal officers have been associated 
with the bank for many years. 

Financial Position: December 31, 1937, U. S. Governments, 
$483.0 million; “other” investments, $207.3 million; cash and 
due from banks, $516.8 million; total deposits $1.7 billion. 
Book value of capital stock, $21.95 per share. 

Dividend Record: Long record of unbroken’ payments. 
Present annual rate $1; unchanged since 1934. 

Outlook: Assets are sound and indicated book value of the 
stock appears conservative, subject to increases when business 
conditions permit additional recoveries on the more specu- 
lative items written off in earlier years. Both loans and rates 
charged should improve with more favorable conditions. 

Comment: Capital shares usually provide a fair return, and 
are entitled to an investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Dec. 31: 1933 1934 1935 1936 1937 


$4 


DEFICIT PER SHARE 


$8 
1930 ‘31 ‘32 34 35 ‘36 1937 


Years ended 3 
Earned per share: 

Before write-offs..... $2.02 $2.00 $1.82 $2.14 *$1.52 
After write-offs...... D 6.73 1.60 1.38 3.47 bes 
Dividends paid ........ 1,25 1.00 1.00 1.00 1.00 

Price Range: 
46 32 39 45 
ESE 16 19 18% 31 25 


*Preliminary statement; write-offs not available. 


31 


1864, originally writing accident insurance. 
Charter amended 1866 to permit writing life 
insurance. First issued employer’s and gen- 
eral liability policies in 1889, health in 1899 
and group insurances in 1913. Home ice: 
700 Main Street, Hartford, Conn. 
meeting: Fourth Wednesday in 
Number of stockholders: 7,756. 


Capitalization: Funded debt........... 
Capital stock ($100 par) 


Business: The largest “multiple line” stock insurance com- 
pany in the country. Business is transacted throughout U. S. 
and Canada. Company has stressed non-participating life and 
group insurance, but underwriting activities are well diversi- 
fied. Business of the casualty department exceeds all other 
units in the field by a wide margin. Controls Travelers 
Indemnity which controls Travelers Fire Insurance. 

Management: Conservative and sound. 

Portfolio: December 31, 1937, U. S. Government and gov- 
ernment guaranteed bonds, $372.8 million; other public bonds, 
$79.1 million; railroad bonds and stocks, $55.2 million; public 
utility bonds and stocks, $71.6 million; other bonds and 
stocks, $45.6 million; policy loans, $121.0 million; cash, $15.0 
million; total assets, $914.5 million. 

Dividend Record: Excellent. Long record of unbroken 
payments plus extras. Present annual rate, $16. 

Outlook: Improved economic conditions would be reflected 
in higher values for holdings of bonds and real estate. 


None 
shs 


Comment: Capital stock is entitled to investment rating. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
*Net underwriting profit $2.11 $31.87 $29.82 $40.99 $36.55 ane 
*Net investment income. 39 87 32.76 33.01 21.23 16.53 eves 
Total earnings per share 41.98 64.63 62.83 62.22 53.08 “eee 
Dividends paid ........ 16.00 16.00 16.00 16.00 16.00 $16.00 
Stockholders equity..... 651.91 606.44 587.84 588.28 626.14 ee 

Price Range: 
_ Ae 520 435 475 653 660 540 
170 205 325 390 480 385 
*Life and Casualty departments combined. 
No. 1002 Maryland Casualty Company 
Data revised to February 2, 1938 5 MARYLAND CASUALTY 
incorporated: 1898, Maryland. Home office: 60 
Baltimore, Md. Annual meeting: Last Tues- 45 
day in January. Number of common stock- 30 
holders: 5,096. 15 oa 
*Preferred stock, $3.50 conv. EARNED PER SHARE 3 
class “‘A’’ ($10 par).......... 174,982 shs = $2 
Common stock ($1 par).......... 799,923 shs ZY : 
*Callable at $100; convertible into 50 1930 °31 °32 34° 35 "36 1937 


shares of common; all owned by subsidiaries 
but pledged to secure RFC loans. 


Business: Writes practically every type of insurance except 
life. Of total premiums written, workmen’s compensation 
accounts for around 25 per cent; automobile liability, 23 per 
cent; other liability and surety around 10 per cent each, and 
the balance from miscellaneous sources. 

Management: Experienced in the casualty field. 

Portfolio: December 31, 1937, cash and Government bonds, 
$1*9 million; other bonds, $5.2 million; stocks, $4.9 million. 
Total assets reported, $38 million. Condition statement does 
ne show RFC loans or mortgage guarantee obligations of the 
company which on September 30, 1937, amounted to $18.3 
million (although par value of preferred stock totals $1,749,- 
820, aggregate call price is $17,498,200). 

Dividend Record: No common distribution since 1931. 

Outlook: Casualty business usually is sensitive to business 
treads. Chief problem of company still is to get out from 
under remaining real estate guarantee which precipitated the 
difficulties of a few years back. 

Comment: Common stock has no indicated equity, and 
thus obviously occupies a very speculative position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
: 1932 1933 1934 1935 1936 


Years ended Dec. 31: 1937 
Net underwriting profit.... D$6.99 D$4.43 D$10.99 D$0.90 $0.47 $0.69 
Net investment income..... 2.59 1.45 1.33 * 0.06 * 0.59 0.49 
Total earnings per share... D 4.40 D2.93 D 9.66 *D 0.84 * 1.06 1.18 
Stockholders’ equity....... 14.58 92 D14.90 D10.72 D5.76 +D$6.23 
Price Range: 

8% 5 2% 356 9% 8% 

2 1% 1 1 2% 2% 


*After first convertible preferred dividends paid. {September 30, 1937. 


d its a 
LY to 
em- BAAS 
evi- 
lent ig 
Bets i 
rac- 
any 
ely 
her 
N ay 
3 | 
he | 
he 
d 
ig 
le 
| 2 


The FINANCIAL WORLD Vol. 69, No. ¢ 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Can I MAKE a Livinc AS A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


A TABULATION OF CONVERTIBLE 
PREFERRED STOCKS—giving the rates 
at which the preferred is convertible 
into common, the call price, current 
yield and earnings. (Made available 
by Hayden, Stone & Co., Members 
N. Y. Stock Exchange.) 


HicH GRADE MUNICIPAL BoNnpDs 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


ANALYTICAL Stupy oF 35 
MACHINERY AND MACHINE TOOL 
CoMPANIES—also sstatistics on 680 
Common Stocks. (Made available by 
Tames M. Leopold & Co., Members 
New York Stock Exchange.) 


Utitity VaLuaTions — Current 
Market Letter. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange). 


Opp Lor TrapInc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING METHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SoME FINANCIAL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Business and Financial Summary 


Weekly Trade Indicators 1938 1937 
Jan. 29 Jan. 22 Jan. 15 Jan, 
*Crude Oil Production (bbls.);......... 3,357,650 3,506,200 3,476,900 319400 
Electric Power Output (000 K.W.H.). 2,098,968 2,108,968 2,115,134 chy 
7Steel Output (% of capacity).......... 30.5% 82.7% 8% 7960 
tAutomobile Production (U. S. A.)...... 59,365 65,418 65,735 7669; 
{Wholesale Commodity Price Index.... 78.7 79.2 80.3 Sr 
1938 
Jan. 22 Jan. 15 Jan. 23 
§$Bank Clearings New York City........ $3,259 $3,060 $3,495 $3,899 
§Bank Clearings outside New York City 2,365 2,376 2,888 2°64 
Total Car Loadings (number of ears).. 570,333 580,600 552,314 665,346 
*Bituminous Coal Production (tons).. 1,200,000 1,233,000 1,085,000  1,605' 000 
Financial World Index of Industrial 
*Daily Average. of beginning of following week. tWard’s Report. §000,009 
{Journal of Commerce. 
tN 1 
Member Banks, 101 Cities (000,000 omitted) 
$9,038 $9,089 $8,943 
Total commercial loans............... 4,395 4,438 4,501 * 
Total brokers’ loan8.................+. 806 812 842 1,218 
Other loans for purchasing securities 617 621 625 * 
U. S. Government securities held...... 9,315 9,273 9,228 10,424 
Total net demand deposits............ 14,5838 14,487 14,463 15,530 
Ci) 651 654 682 1,016 
Reserve System ‘ 
Federal reserve credit outstanding.... 2,594 2,610 2,599 2,478 
Total money in circulation............ 6,294 6.346 6,395 6,318 
*Comparable figures not available. {Other than U. S. Government securities. 
iscellaneous Factors 1937 1936 
tInventories Nov. Oct. Sept. Nov, 
maw materinia: index... 196 175 146 158 
Manufactured goods index............ 1138 113 110 104 
Building contracts. Daily average 
Dee. Nov. Oct. Dec, 
Cabital $42,117 25,983 $59,447 $218,206 
*Farm income—total (including sub- 
*Farm income subsidies............... 8 3 4 36 
Jan. Dee Nov. Jan, 
1938 1937 
*U. S. Government debt.............. $37,442 $37,278 $37,093 $34,502 
(F. W. Dodge)—in millions......... 3.71 8.06 8.63 10.11 
*000,000 omitted. *Corporate new issues onJy§ exclude refunding$ 000 omitted— 
Commercial & Financial Chronicle. Department of Commerce: 1923-1925 = 100. 
Dow-Jones Averages 
January February— 
27 2s 28 31 1 2 
30 Industrial stocks... 121.57 120.66 120.14 121.87 123.97 123.06 
20 Rail stocks........ 27.87 27.35 27.45 27.96 28.36 27.97 
20 Utility stocks...... 19.32 19.15 19.05 19.21 19.53 19.16 
88.79 88.74 89.14 89.59 90.23 90.28 
Daily Volume N. Y. S. E. 
Sales (shares) «...<..... 1,207,550 1,189,830 434,170 760,000 690,000 580,000 
Week ended 
Weekly Car Loadings Jan. 15 Jan. S Jan. 1 Jan. 16 
Eastern District 1938 1937 
40,767 38,788 30,109 54,322 
26,301 23,399 19,601 33,111 
Deleware 10,842 9,842 8,602 12,714 
Delaware, Lackawanna & Western..... 14,619 11,152 12,272 16,391 
19,893 17,941 15,117 28,167 
New York, New Haven & Hartford.... 17,819 17,779 15,311 23,622 
63,134 57,085 49,099 88,444 
New York, Chicago & St. Louis........ 12,552 11,444 9,672 16,765 
77,976 73,656 64,178 107,819 
ESS 7,853 6,761 5,271 11,514 
Southern District 
13,115 12,482 10,172 15,521 
ee 31,538 29,728 22,651 33,123 
12,156 13,444 9,131 13,700 
Northwest District 
Chicago & Great Western............. 5,192 4,542 4,109 5,925 
Chicago, Milwaukee, St. Paul & Pacific 25,683 25,788 19,799 28,228 
Chicago & Northwestern....... 31,076 30,004 24,083 34,922 
11,958 11,116 9,034 12,503 
10,721 10,679 8,621 13,158 
Central West District 
Atchison, Topeka & Santa Fe.......... 25,015 22,987 19,801 27,655 
Chicago, Burlington & Quincy......... 22,395 22,054 17,068 24,903 
Chicago, Rock Island & Pacific......... 19,926 20,358 14,477 21,246 
Chicago & Eastern Illinois............. 4,777 4,442 3,936 5,967 
Denver & Rio Grande Western......... 4,839 4,467 5,174 6,948 
Southern Pacific System............... 33,567 31,467 26,913 35,733 
Southwestern District 
22,749 22,897 17,133 24,992 
St: .. 11,543 11,072 8,265 12,488 
St. Louis-Southwestern ............... 4,849 4,453 3,890 4,845 
8,188 8,645 6,556 9,148 


Note: Freight car loadings reflect current sectional business conditions. 


from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of American Railroads figures.) 
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MAIL | THE FINANCIAL WORLD, F.9 | 
Coupon | 21 West Street, New York, N. Y. 


Before For losed $10 pl enter my annual subscription for THE FINANCIAL WORLD 
each week, the confidential advice privilege as per your rules, a copy of the enlarged 
Mar. 15 “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate 


| survey of my 20 listed securities and a copy of Mr. Guenther’s helpful book, 
| “INTELLIGENT INVESTMENT PLANNING.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Remit $11.95. 


Ready February 15th 


HE FINANCIAL WORLD’s coming new book of “Stock 

Factographs” will be the largest and most complete compendium 
of information about American corporations we have ever published. 
It will contain 258 pages (8 x 11 inches) and each page will have a 
concise fact and figure summary on four leading companies. 


The coming book will include such vital information on each com- 
pany as history, capitalization, description of business, management, 
financial position, outlook, special comments, high and low prices 
each year for 5 years, dividends paid and earnings per share for five 
years, an eight-year chart of earnings and price range, location of 
main office, date of annual meeting and number of stockholders. 
You can read many pages elsewhere about each of these 1053 cor- 
porations and probably not get as much really necessary data as you 
can get from the condensed stock studies contained in our coming 
book. 

The new edition of “Stock Factographs” will contain reprints of the 
“Factographs” as they appeared in THE FINANCIAL WORLD 
from October 28, 1936 up to February 9, 1938 inclusive. A ‘‘Facto- 
graph” is given for every company now listed on the N. Y. Stock 
Exchange and also for almost 250 companies that are listed on the 
N. Y. Curb. With this new indexed book, you have the vital facts 
and figures available on 1053 different corporations, instantly avail- 
able when you want them. 


HOW TO SAVE $1.90 ON THIS BOOK 


You may obtain a copy of this new book alone for $3.85, but if 
you send us your order for the book at the same time you mail $10 
for a year’s subscription for THE FINANCIAL WORLD, you can 
make a very substantial saving. We offer the new book and a year’s 
subscription both for only $11.95. This affords you a net saving 


TOGRAPHS 


of $1.90. 


C] ’ Annual subscription including all the above together with coming 
new $3.85 indexed book containing 1053 ‘Stock Factographs’’— 


‘e Six Months’ subscription together with coming new $3.85 book 
containing 1053 ‘‘Stock Factographs” (All of above except survey.) 


Cl Annual subscription with 396-page $3.50 book ‘‘Successful Specu- 


| —Remit $7.15. 

| lation In Common Stocks’—Remit $11.75. 


THIS LARGE NEW BOOK 
of 1053 “FACTOGRAPHS” 


Stock Factographs 


HESE manuals of “Stock Facto- 

graphs” are probably doing more 
to educate investors and to enable 
them to invest with their eyes open 
than any other aid that has been de- 
veloped for investors during the past 
25 years: A “Factograph” gives you a 
definite picture of the real character 
of a company, its assets, its manage- 
ment and its outlook—all essential to 
properly evaluate any stock. 


Remember, our large (it weighs 1 Ib. 
5 oz.) new book of 1053 “Stock Facto- 
graphs” is carefully indexed so that 
you can turn to any company you 
want in an instant and get your facts 
just when you want them whereas if 
you do not have this book and want 
to get similar facts you will probably 
have to go to some bank or broker’s 
office and even then may not get as 
adequate information as we give in 
boiled down form. Mail your advance 
order today either for the coming 
book alone ($3.85) or with THE 
FINANCIAL WORLD one year, both 
for only $11.95. 


The FINANCIAL WORLD 
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“Gee, Mom, Were They All Poor People?’ 


“Not exactly poor, Bobby. They had money. But they didn’t have all the 
nice things that we have—such as a radio, and electric lights, and a vacuum 
cleaner. You see, they didn’t have electricity, or automobiles, or airplanes. 
Most of those things hadn’t even been invented.”’ 


VEN as late as 1900, only one American 

home in every seven had a bathtub; one 
in 13 had a telephone; one home in 30 had 
electric lights. There were only 8000 automo- 
biles. Manufactured products were scarce and 
expensive. 
Today there are 20 million bathtubs, 18 million 
telephones, 22 million wired homes, 25 mil- 
lion automobiles, and millions of other manu- 


factured products which were unheard of in 
1900 but are now plentiful and sell at a fraction 
of their former cost. 


General Electric scientists and engineers, by 
applying electrical methods to the tasks of in- 
dustry, have helped to provide us with the 
many products that contribute to our comfort 
and convenience, and to the hundreds of serv- 
ices which we enjoy today. 


G-E research and engineering have saved the public from ten to one hundred dollars 
for every dollar they have earned for General Electric 


GENERAL ELECTRIC 


Listen to the G-E radio program, with Phil Spitalny and his all-girl orchestra, Mondays, 9:30 P.M., EST, NBC Red Network 
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